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Mr. Tan Ngee Teck

chairman’s message

On behalf of the Board of Directors, I am 
pleased to present our Annual Report for 

the financial year ended 31 December 2007 
(“FY2007”). FY2007 was a momentous year 

for Alantac Technology Ltd. As a result of the 
Group’s strategy to achieve long term growth, 

the Group has sacrificed in certain aspects. 

CORPORATE MILESTONES

FY2007 was an eventful year in terms of corporate developments. Via the 
synergistic acquisitions of Getech Industries Pte Ltd (“Getech”) and JEP 
Precision Engineering Pte Ltd (“JEP”), the Group has transformed into a one-stop 
solution provider in contract manufacturing offering mould design, die casting, 
precision machining and module/system integration. It has also acquired the 
requisite capability in advanced engineering to serve the aerospace and oil-
and-gas industries.

In tandem with the acquisitions, the Group has also completed a series of fund 
raising exercises which raised an aggregate of net proceeds amounting to 
S$35.3 million in FY2007.

I truly believe that with this enhanced and enlarged business structure, we are 
now well positioned to enjoy better business performance for years to come.

REVIEWING FY2007

Although the Group’s revenue increased from S$23.7 million to S$33.2 million in 
FY2007, the Group incurred a significant increase in its operating expenses and 
one-off costs as a result of acquisitions and fund raising exercises. The one-off 
costs incurred include provision of S$3.8 million for impairment loss on goodwill 
on consolidation and S$3.4 million for the provision for charges in fair value of 
options and commitment fees for convertible notes. Due to this increase in the 
operating expenses and one-off costs, the Group recorded a net loss of S$12.6 
million in FY2007 compared to the net profit of S$1.2 million in FY2006. 

The Group also suffered a decline in its gross profit margin from 16.7% in 
FY2006 to 10.4% in FY 2007 largely due to the weakening of US dollars. 

However, due to the strong demand from the aerospace and oil-and-gas 
industries, JEP contributed an additional gross profit of S$2.5 million in 
FY2007. A net operating profit of S$1.4 million from JEP for the fourth quarter 
was consolidated to the Group’s accounts. JEP reported a full year net profit 
of S$4.0 million in FY2007. This is an encouraging performance for this newly 
acquired subsidiary.

Despite the net loss position, the Group has emerged stronger and healthier 
in its balance sheet. Through a series of corporate exercises, the Group has 
strengthened its financial position from a net current liabilities of S$6.1 million in 
FY2006 to a net current assets of S$1.3 million in FY2007. Total equity has also 
increased from S$8.9 million in FY2006 to S$41.5 million in FY2007.
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chairman’s message 

Mr. Joe Lau

In FY2007, the Group focused on rationalising its operations. We integrated 
three operations in Singapore into one site located at Changi South. This 
rationalisation exercise is of utmost importance in terms of operational efficiency, 
cost savings and the consolidation of human resources for the continuous drive 
for excellence. A leaner and flexible manufacturing model is vital to meet the 
challenges ahead. We will be embarking on such a rationalising exercise in 
China and it will be completed by the third quarter of FY2008.

In addition, we also saw a relatively steady stream of revenue contribution from 
our operations in Singapore and Suzhou in FY2007 when compared to FY2006. 
We had originally expected a better contribution from Suzhou, but the weak 
market condition in semiconductor and electronics sectors have weakened our 
growth potential in Suzhou.

CURRENT FOCUS FOR YEAR FY2008

FY2008 marks the beginning of a new era for the Group. Due to the newly 
acquired capabilities from JEP, we are now equipped with an enhanced 
engineering capability. A strong demand from the aerospace and oil-and-gas 
industries provides visibility and stability for growth. We will continue to stay 
vigilant in facing the challenges from the weakening of the semiconductor and 
electronics industry.

As our vision - To be a leader in seamless manufacturing solution and being 
an integral part of our customers’ success – is the pillar of our business 
strategy, the Group will continue to embark on a holistic approach in providing 
the engineering solution for our customers in FY2008.

Revenue Singapore PRC Thailand Total
 S$’ 000 S$’ 000 S$’ 000 S$’ 000

Semi-Conductor 13,798 4,177 - 17,975
Aerospace (1) 3,259 - - 3,259
Oil & Gas (1) 914 - - 914
Disk-Drive 121 - - 121
Telecommunication 1,639 - - 1,639
Medical 249 - - 249
Mechanical Engineering 2,494 4,470 - 6,964
Precision Machining (1) 1,558 - 272 1,830
Others 257 - - 257

 24,289 8,647 272 33,208

(1)   Includes consolidation of 3 months results of JEP
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chairman’s message

Our China operations will continue to serve as an extended arm for the Group 
to bridge the gaps in our Singapore operations in order for us to offer a high 
volume and low mix production environment for our customers. Our Singapore 
operations will continue its drive for high mix and low volume products that require 
higher value-add as well as higher engineering content and requirement.

The enhanced Group structure is going to be a major strength in the engineering 
industry. We are and will continue to leverage on this strength in search of 
business opportunities across a widened spectrum of industries. 

PROSPECTS FOR FY2008

Looking forward in FY2008, the risk of the global economic slow down is real. 
We are now more responsive and are more prepared to weather economic 
storms with our wider industry coverage. We are optimistic to achieve the 
growth chartered for the Company in years ahead.

The Group remains confident that precision engineering content is the 
engine of growth not only for Singapore but in Asia as a whole. We believe 
our sophisticated precision engineering capabilities will continue to attract 
advanced manufacturing investments. The Group will benefit from the strong 
growth in aerospace and oil-and-gas industry.

However, we expect to face continued pricing pressures and because of this, 
our drive to gain cost effectiveness internally is becoming even more critical. The 
Group aims to continue to focus on rationalising and integrating the operations 
in order to be more nimble, efficient and cost effective. 

As JEP signed two major long term contracts in FY2007, namely a five-year 
S$20 million contract to provide specialised sub-sea drilling connectors and a 
long term contract of US$40 million to supply aircraft engine casing, we are of 
the view that these contracts have added stability and visibility to our growth in 
years ahead.

We also firmly believe that we are well-positioned to benefit from the increasing 
trend of out-sourcing business. It is an ultimate business model for our customers. 
The increasing trend of migrating more sophisticated precision engineering and 
integration components to this region will benefit the Group as well. 

Not withstanding the above, in lieu of the uncertainty in semiconductor industry, 
FY2008 will be a challenging year. However, with the Group’s plans to rationalize 
and consolidate its operations, the Management expects savings in operating 
costs like rental and utilities in FY2008. 

IN APPRECIATTION
 
Finally, on behalf of the Board, I would like to take this opportunity to express our 
sincere gratitude to you – our shareholders, staff, clients, professional advisors, 
business partners and associates for your unwavering support throughout this 
year of transformation. We look forward to your continued support as we embark 
on the next lap of growth and take Alantac to greater heights of achievement in 
the coming year.

Tan Ngee Teck     Joe Lau
Executive Chairman   Vice Executive Chairman
and Chief Executive Officer
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Corporate Milestone 2007

18th January 2007
 (Acquisitions)
Completion of 
acquisition of the entire 
issued and paid-up 
capital of Getech 
Industries Pte Ltd for the 
purchase consideration 
of S$7.9 million, in the 
form of 34.5 million 
consideration shares.

19th January 2007 
(Fund Raising)
Completion of placement 
of 55,000,000 new 
ordinary shares on 
19th January 2007 with 
proceeds of S$8.1 million.

17th July 2007 
(Fund Raising)
Secured two offers of 
banking facilities from 
United Overseas Bank 
Limited and DBS 
Bank Ltd amounting 
to an aggregate of 
S$35.3 million on 
17 July 2007.

19th July 2007 
(Fund Raising)
Issue of 0% equity 
linked structured 
convertible notes due 
2012 in aggregate 
principal amount of up 
to S$27 million (in nine 
equal tranches of 
S$3 million each).

28th September 2007 
(Acquisitions)
Completion of acquisition of 85% 
of the issued and paid-up capital of 
JEP Precision Engineering Pte Ltd 
for the purchase consideration of 
S$29.5 million, in the form of 23.0 
million consideration shares and 
partly via cash of S$20.7 million.

November 2007 
(Rationalisation – 
Restructuring of 
manufacturing bases 
[starting fourth quarter 
2007] )
All precision 
engineering and 
assembly services in 
Singapore are now 
housed together at 
the Changi premises
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OPERATIONAL REVIEW

The Group recognized the need to stay relevant and progress in the industry. It was 
a transformation year.  Not only have we enhanced our engineering capabilities to 
broaden our revenue base, we have also streamlined and integrated our operations 
to achieve higher efficiency and productivity, to best use our resources and to lower 
our overall operating costs. 

The Group has added S$13.0 million in revenue from the two acquisitions in 
FY2007. 18.1% of the Group’s FY2007 revenue came from JEP, generated from 
the aerospace and oil-and-gas industries. This new stream of revenue had and 
will continue to cushion the inevitably cyclical semiconductor and electronic 
industries. 

Operationally, the Group has embarked on an aggressive exercise to consolidate and 
restructure its operations in FY2007.  The Group has since completed its integration 
exercise in Singapore by moving all its manufacturing facilities into Changi South 
and a similar exercise will be completed by the third quarter of FY2008 for China. 
Suzhou’s current operation has relocated to a new facility in the same area by the 
first quarter of FY2008, followed by the relocation of the NingBo operation to the 
new facilities in Suzhou by the third quarter of FY2008. This restructuring exercise 
will enable the Group to showcase its enhanced engineering capabilities to provide 
a seamless manufacturing solution to our customers.  

With the record revenue of S$33.2 million for FY2007 and having acquired customers 
from a wider base of industries, the Group is positioned to improve its revenue 
in years ahead. The Group possesses leaner and more flexible operation bases. 
These advantages will benefit the Group in the long term.

REVIEW OF FINANCIAL PERFORMANCE

The Group registered an increase in revenue of S$9.5 million or 40.2% from 
S$23.7 million in FY2006 to S$33.2 million in FY2007. This increase was primarily 
due to revenue contributions from the two acquisitions, namely Getech and JEP. 
On the other hand, the Group’s core business in the semiconductor backend, 
electronics, tele-communication and hard disk drive industries suffered a decline 
in revenue of S$3.4 million as a result of the weakening of the US dollars and 
slowdown in these industries. The two acquisitions have contributed positively 
in FY2007 with total revenue of S$13.0 million.

operations and financial review
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The Group recorded a revenue improvement in each business segment. 
Consignment revenue increased from S$4.3 million in FY2006 to S$6.0 million 
in FY2007 mainly from the newly acquired business in aerospace and oil-and-
gas industries. Turnkey revenue increased by 40.4% in FY2007 as compared 
to FY2006. The increase from the turnkey segment was in line with the Group’s 
strategy in providing a total solution to our customers. 

The Group recorded a total of S$17.9 million in revenue from the semiconductor 
industry and S$1.9 million from the telecommunication and medical industries. 
The newly acquired business contributed $3.2 million from the aerospace 
industry, S$0.9 million from the oil-and-gas industry, $7.0 million from 
mechanical engineering industry and S$1.8 million precision tooling machining 
respectively. 

The Group’s gross margin has declined significantly from 16.7% in FY2006 to 
10.4% in FY2007. This is mainly attributable to the weakening of US dollars. 
The Group’s Suzhou operation also experienced lower machine utilization in 
the second half of 2007 as a result of a significant decrease in orders from 
a key customer from the telecommunication industry. This resulted in higher 
absorption cost from higher idle time. On a positive note, the gross margins 
generated from the newly acquired business of aerospace and oil-and-gas 
industries were healthier. The combined contribution in gross profit from these 
industries in FY2007 was S$2.5 million, representing a total of 65.7% of total 
gross profit. 

Total operating expenses increased significantly in FY2007 from S$2.8 million 
in FY2006 to S$8.5 million in FY2007. There was a total of S$1.6 million one-
off expenses in FY2007, while S$0.7 million relates to legal and professional 
fees from acquisition and fund rising activities and S$0.9 million is related to 
relocation costs and exchange losses.  The balance of S$5.3 million was due to 
higher operating overheads and depreciation charges of plant and equipment. 

The Group made a S$3.8 million provision of impairment loss on goodwill arising 
from the acquisition of Getech. The impairment loss was provided due to the 
loss of Getech’s major customer, PCA Singapore in FY2007. 

Group’s selling and distribution expenses increased to S$1.3 million largely 
due to its enlarged business development expenses. Additional resources and 
promotional activities were required to execute the new business plans for the 
Group.

operations and financial review
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Financial expenses increased due to higher term loans and hire purchases 
as the Group has taken significant hire purchase financing for the purchase 
of new machines in Suzhou. Other financial charges were higher mainly due 
to the one-off provision on the changes in fair value of embedded conversion 
options and commitment fees for the convertible notes and its amortisation of 
structured fees. This amounted to S$3.4 million recognised in accordance to the 
requirement of FRS 39. 

As a result of the above, the Group reported a net loss after tax of S$12.6 million 
compared to a net profit after tax of S$1.2 million in FY2006.

The Group raised total funds in FY2007 of S$38 million through new shares 
placements, convertible notes and bank loans. S$20 million of the funds raised 
was utilised for the acquisition of JEP and the balance for working capital 
purposes. A total of S$18 million in convertible notes were issued and S$16.5 
million had been converted into new shares. The balance of S$1.5 million was 
unconverted as the maximum number of shares that may be converted has 
been reached. 

The Group’s net current position improved from a net current liabilities of 
S$6.1 million to S$1.3 million net current assets as a result of better financial 
management and new funds raised in FY2007. The Group has recorded a 
significant increase in banking facilities in hire purchase, bank overdraft and 
term loan from a total of S$7.0 million in FY2006 to S$42.0 million in FY2007 
as the result of the enlarged structure and its growth by acquisition strategy. 
However, the Group has improved its total equity position from S$8.9 million in 
FY2006 to S$41.5 million in FY2007. 

operations and financial review
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The enlarged Group’s current assets consisting of inventory and trade 
receivables have increased significantly to S$7.0 million and S$$11.7 million 
respectively compared to S$2.5 million and S$4.8 million in FY2006. Cash 
reserve improved to S$10.1 million as at 31 December 2007. As a result of the 
acquisition of JEP and Getech, the Group recorded a total of S$20.9 million 
in goodwill. An independent party has been commissioned to assess the fair 
values of the net assets of JEP and adjustments will be made in the financial 
statements of 2008.

LOOkING AhEAd
The Group is poised to excel in years to come. The management is confident that 
with concerted efforts to capitalise on market opportunities, we will benefit from 
the increasing trend of volume out-sourcing to Asia. 

In FY2007, two major long term contracts were secured by JEP with a value 
of S$20 million and US$40 million respectively. The strong growth outlook from 
aerospace and oil-and-gas industries provide the Group with a new direction for 
further growth by developing a synergistic solution for our customers. The Group 
can further leverage on the enhanced engineering and enlarged manufacturing 
capabilities to offer a unique engineering solution in precision engineering and 
system integration to our customers.

operations and financial review

Manufacturing Facility in Suzhou, PRC
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1. Mr. Tan ngee Teck was appointed 
as the Executive Chairman of 
the Company on 19th May 2006 
He is responsible for the overall 
management, corporate strategic 
planning, operations and marketing of 
the Group. Mr. Tan had been actively 
involved in the steering of the strategic 
direction of the Group and provides 
the leadership in charting the course 
of business initiatives. Prior to joining 
the Board, he has been the Chairman 
and Chief Executive Officer for AMS 
Group, a company which he held 
privately serving the semiconductor 
industry in equipment design & 
assembly and consumable materials. 
Mr Tan graduated with a Bachelor 
Degree major in Finance & Banking 
and minor in Accountancy from the 
Northeast Louisiana University, USA.

2. Mr. chew heng ching is our 
Independent Director. In corporate life, 
Mr. Chew is the founding President of 
the Singapore Institute of Directors 
and currently the Chairman of its 
governing council. He has extensive 
experience in corporate governance 
in both the public and private sectors, 
sitting on board of various publicly 
listed companies and chairing their 
various board committees. Mr. Chew 
was a member of the Corporate 
Governance Committee and a 
member of the Council on Corporate 
Disclosure and Governance. He is 
also the Immediate Past Chairman of 
the Singapore International Chamber 
of Commerce. In public life, he was 
a former Member of Parliament and 
Deputy Speaker of the Singapore 
Parliament. A Colombo-Plan scholar, 
Mr. Chew is a graduate in Industrial 
Engineering (First Class Honours) 
and Economics from the University 
of Newcastle, Australia. He holds an 
Honorary Doctorate in Engineering 
from the same University. Mr. Chew is 
also a fellow of the Singapore Institute 
of Directors and CPA Australia.

3. Mr. wong gang, a partner in 
law firm Shook Lin & Bok since 
2002, joined us as an Independent 
Director. With more than 10 years’ 
professional experience advising on 
a wide range of corporate finance 
and securities transactions, including 
stock market flotations, rights issues, 
securities regulation for public 

listed companies, mergers and 
acquisitions, joint ventures, as well 
as general corporate advisory work, 
he is also a member of Shook Lin & 
Bok’s China practice group and has 
advised multinational corporations 
and Singapore companies on cross 
border transactions in China, as well 
as on public offerings of securities 
in Singapore by companies from 
China. He is currently also an 
independent director of Jishan 
Holdings Limited which is listed on 
the SGX Mainboard.

4. Mr. adaM lau fook hoong 
@ Joe lau the founder of JEP 
Precision Engineering Pte Ltd joined 
us as the Executive Vice Chairman 
on 1 October 2007. With more than 
20 years experience in the precision 
engineering industry, he will drive all 
operational matters for the Group. 
Mr. Joe Lau has been the recipient 
of the 2006 Entrepreneur Award and 
the EYA Innovation Award 2006. He 
has successfully built JEP Precision 
Engineering Pte Ltd in becoming 
one the winner of the Enterprise 50 
award in 2007. These awards speak 
loudly of his capability in building a 
successful business.

board of directors
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5. Ms. Tay lay hoon is our 
Independent Director. She has 
extensive experience in matters 
relating to accounting, financial 
administration, compliance and 
reporting requirements and is 
currently the Chief Financial Officer 
of Amanda Group Service Pte Ltd. 
Ms. Tay was the Chief Financial 
Officer of Avalon Worldwide Group 
Pte Ltd from 2000 – 2004. Prior to 
that, she was with FJ Benjamin 
Holdings Ltd for 4 years as divisional 
director of regional finance. She 
was involved in the preparation of 
the company for its listing in 1996. 
Ms. Tay acquired the bulk of her 
experience as financial controller of 
Angliss Singapore Pte Ltd (formerly 
known as The Malayan Refrigerating 
Co (Pte) Ltd) where she worked for 
15 years, moving from accountant 
to chief accountant and eventually 
the financial controller of the 
company. Ms. Tay holds a Bachelor 
of Accountancy from the National 
University of Singapore, and is a 
non-practising fellow of the Institute 
of Certified Public Accountants 
Singapore and a member of the 
Singapore Institute of Directors.
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Corporate Governance

Corporate Governance Statement

The Board of Directors and Management of Alantac Technology Ltd. (the “Company”) are committed to observing 
high standards of corporate governance and transparency and the protection of shareholders’ interests. This 
report describes the processes and measures adopted, where feasible and; the principles set out in the Code 
of Corporate Governance (the “Code”).
 
Principle 1 – The Board’s Conduct of its Affairs

The Company is headed by an effective Board that leads and oversees its operations and affairs.

The Board comprises the following members:

Executive Directors

Tan Ngee Teck
Adam Lau Fook Hoong @ Joe Lau (appointed on 1 October 2007)

Non-Executive Directors

Chew Heng Ching
Tay Lay Hoon
Wong Gang 

The Board is responsible for the Company’s system of corporate governance, and is ultimately responsible for the 
Group’s activities, strategies and fi nancial performance. It endeavours to enhance long-term value and return 
for shareholders.

The Board’s primary functions include:

 -   Approving Group business objectives, strategic plans, and key initiatives,
 -    Overseeing the processes for evaluating adequacy of internal controls, risk management, fi nancial 

reporting and compliance,
 -   Approving nomination of directors and appointment of key personnel,
 -    Approving annual budgets, major capital expenditures and funding proposals, major investment and 

divestment proposals,
 -   Approving half-year / full-year result announcements and all other announcements.

In carrying out his duties, each director is expected to consider, at all times, the interest of the Company.

The Board delegates certain decision making authorities to the Audit Committee, the Nominating Committee 
and the Remuneration Committee, and these committees will in turn be monitored by the Board.

The Board has adopted internal guidelines that require Board approval, including appointment of directors and 
company secretary as well as major transactions, inter alia, capital funding, acquisitions and disposals.
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Corporate Governance

There will be an orientation of the Company’s operational facilities and a meeting with the management staff 
for newly appointed Directors to familiarise them with the Company’s business and governance policies. The 
Company would also be happy to open this orientation as a refresher for seasoned directors. To keep abreast 
with developments in fi nancial, legal and accounting requirements, the Company will encourage its directors 
to attend relevant instructional/training courses at the Company’s expense.

The Company Secretary attends all Board meetings and ensures that Board procedures are followed and that 
applicable rules and regulations are complied with.

To discharge its duties effectively and effi ciently, the Board has established three committees, namely, the Audit 
Committee (“AC”), Nominating Committee (“NC”) and Remuneration Committee (“RC”), each of which functions 
within the defi ned terms of reference and operating procedures which are reviewed on a regular basis.

The Company’s Articles of Association allow a board meeting to be conducted by way of teleconference and 
a resolution in writing signed by the majority of directors.

The Board, as a Group, possesses the necessary competencies to lead and govern the Company effectively.

The number of Board and other committee meetings held in the year and the attendance of each director, 
where relevant, is set out as follows: 

 Board Meeting Audit Committee 
Meeting

Nominating 
Committee Meeting

Remuneration 
Committee Meeting

Name of Director
Number 

Held Attendance Number 
Held Attendance Number 

Held Attendance Number 
Held Attendance

Tan Ngee Teck (1) 2 2 3* 3* 2 2 1 1*
Leong Ying Yiew (2) 2 1 3* 1* 2 1* 1 1*
Yap Tiong Wah (3) 2 - 3* - 2 - 1 -
Chew Heng Ching (4) 2 2 3 3 2 1 1 1
Tay Lay Hoon (4) 2 2 3 3 2 2 1 1
Wong Gang (5) 2 2 3 2 2 1* 1 1
Koh Pang An(6) 2 1 3 1* 2 1* 1 1*
Adam Lau Fook Hoong @ Joe 
Lau (7) 2 - 3 1* 2 - 1 -

*- By invitation

(1) Mr. Tan Ngee Teck was appointed on 19 May 2006 and last re-elected on 26 April 2007. 

(2) Mr. Leong Ying Yiew had resigned on 13 August 2007.

(3) Mr. Yap Tiong Wah had resigned on 2 February 2007

(4)  Mr. Chew Heng Ching and Ms Tay Lay Hoon were appointed on 26 August 2004 and were last re-elected 
on 22 July 2005.

(5) Mr. Wong Gang was appointed on 1 November 2006 and was re-elected on 26 April 2007.

(6) Mr. Koh Pang An had resigned on 30 September 2007.

(7) Mr. Adam Lau Fook Hoong @ Joe Lau was appointed on 1 October 2007.
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Corporate Governance

Principle 2 – Board Composition and Balance

The Board comprises fi ve Directors, of whom three are independent Directors. There is a strong and independent 
element on the Board that enables it to exercise objective judgment on corporate affairs independently, in 
particular, from the management. No individual or small group of individuals are allowed to dominate the Board’s 
decision- making. The independence of each director is reviewed annually by the NC based on guidelines on 
criteria of independence stated in the Code. The Directors are not related to one another.

The NC is of the opinion that its current Board size and mix of expertise and experience of its members, as a group, 
provide core competencies necessary to meet the Company’s requirements.

Checks have been done to ensure that our directors are independent, and ensure that no immediate family 
member of directors is under the employment of the Company or a substantial shareholder in the Company.

The non-executive directors provide an independent and professional element to the Board, enabling the Board to 
challenge management from an objective perspective, and at the same time, allow for constructive suggestions 
that will shape the Company’s policies. The non-executive directors also aid in the review of management 
performance and monitor the management reporting framework.

Principle 3 – Chairman and Chief Executive Offi cer

The Code stipulates that the roles of Chairman and Chief Executive Offi cer (“CEO”) should, in principle, be 
separate to ensure an appropriate balance of power, increased accountability and greater capacity of the 
Board for independent decision-making.

The Group’s Executive Chairman, Mr. Tan Ngee Teck, assumes the role of both the Chairman and CEO.  The Board 
is of the view that based on the Company’s current size and operation, it is in the best interests of the Group to 
adopt a single leadership structure, whereby the Executive Chairman and the CEO is the same person, so as 
to ensure that the decision-making process of the Group and implementation of Board’s corporate plans and 
polices would not be unnecessarily hindered.

The role of the Chairman includes ensuring the Board meetings are held when necessary and sets the Board 
meeting agenda in consultation with the Company Secretary and ensuring that the Board are provided with 
adequate and timely information.

All major decisions made by the Executive Chairman and CEO are reviewed by the Audit Committee.  His 
performance and appointment to the Board are reviewed periodically by the Nominating Committee and his 
remuneration package is reviewed periodically by the Remuneration Committee.  As such, the Board believes 
that there are adequate safeguards in place against an uneven concentration of power and authority in a 
single individual.

Principle 4 – Board Membership

The Nominating Committee (“NC”), which was reconstituted on 28 June 2006, comprises three members; two 
are Independent Directors and one Executive Director.

* Chew Heng Ching (Committee Chairman, Independent Director)
* Tay Lay Hoon (Independent Director); and
*  Tan Ngee Teck (Executive Director)

The principal roles of the NC are to establish a formal and transparent process for appointments and reappointments 
to the Board and to review Board effectiveness, structure, size and composition.
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Corporate Governance

The NC shall be responsible for identifying and nominating candidates for the Board, determining annually whether 
a director is independent, fi lling Board vacancies as well as to putting in place plans for succession, in particular 
the positions of Chairman and Chief Executive Offi cer.

In addition, the NC will make recommendations to the Board concerning the continuation of the services of any 
Director who has reached the age of seventy (70) years. Should a director have multiple board representations, 
the NC has to decide whether he or she has been adequately carrying out his / her duties as a director of the 
Company.

NC will oversee and ensure that at least a third of the Board retires by rotation at every AGM, and every director 
will be required to submit themselves for re-nomination and re-election on a rotational basis and at least once 
every 3 years.

When a director has multiple board representations, the Nominating Committee will decide if that director has 
given suffi cient time to the Company to adequately carry out his duties.

The process for selection and appointment of new directors will be led by the NC in the following order: (i) 
Determining the desirable competencies for the appointment, and after consultation with  management, (ii) 
Consultation with other external professionals like search consultants to beef up potential list of candidates, (iii) 
Assessment of suitability of candidates and an open dialogue to ensure the candidate is aware of his role and 
obligation and (iv) a fi nal shortlist for recommendation to the Board. [Exceptional case where we suggest adoption 
of best practices to enhance the quality of the board additions in the future]

Principle 5 - Board Performance

Based on the recommendations by the NC, the Board has established processes and objective performance 
criteria for evaluating the effectiveness of the Board as a whole and the effectiveness of individual directors.

Principle 6 - Access to Information

The Directors are updated regularly on corporate governance, changes in listing rules and regulations and 
performance of the Group.  The Directors have separate and independent access to the senior management, 
including the Company Secretary of the Group, at all times.  The Directors, either individually or as a group, in the 
furtherance of their duties, can take independent professional advice, if necessary, at Company’s expense.

The Company makes available to all Directors its half-year and full year management accounts and where 
required, other fi nancials statements, budgets and forecasts and other relevant information as necessary. Detailed 
reports and board papers are sent out to the Directors before the meetings so that the Board can have a proper 
understanding of the issues. With regard to budgets whereby material variances exist between the actual and 
forecasted numbers, they are reviewed by the Board as well as disclosed and explained by the Management, 
where required by the Board.

Principle 7- Procedures for Developing Remuneration Policies

The Remuneration Committee (“RC”), which was reconstituted on 1 November 2006, comprises three members, 
all of whom are Independent Directors.

Tay Lay Hoon    (Committee Chairman, Independent Director);
Chew Heng Ching  (Independent Director); and
Wong Gang  (Independent Director)
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The RC reviews and recommends to the Board, in consultation with the Management, a framework of remuneration 
for the Management and key executives in the Company.

Independent and Non-Executive Directors receive directors’ fees as determined by the RC, who takes into 
account their level of contribution and responsibilities.

Currently, the Company does not have any long-term incentive scheme for its Directors. However, the Company 
is currently looking into this issue with its independent directors to explore the possibility of adopting incentive 
schemes. Where appropriate, the board will adopt such recommendations and modifi cations, if feasible and 
applicable.

Principle 8 - Level and Mix of Remuneration

The RC is responsible for reviewing and approving specifi c remuneration packages and terms of employment of 
Directors and employees related to Executive Directors and controlling shareholders of the Company. The RC also 
reviews the adequacy and form of remuneration for Directors to ensure that their compensation commensurate 
with the responsibilities and risks involved in being a Director and the remuneration packages are comparable 
within the industry and include a performance-related element with appropriate and meaningful measures of 
assessing performance.  Such remuneration packages include but are not limited to director’s fees, salaries, 
allowances, bonuses and benefi ts in kind.  In case of service contracts, there should be a fi xed appointment 
period for all directors, after which they are subject to re-election. No Director or member of the RC shall be 
involved in deciding his own remuneration.

Principle 9 – Disclosure on Remuneration

The remuneration of Directors and the top 5 senior executives of the Company for the year ended 31 December 
2007 are set out below:

Remuneration band and name Fees (1) Salary (2) Bonus (2) Others(3) Total

Directors 
S$250,000 to S$499,999
Tan Ngee Teck (4) - 72% 6% 22% 100%

Below S$250,000
Joe Lau
Koh Pang An
Chew Heng Ching
Tay Lay Hoon
Wong Gang (5)

-
-

100%
100%
100%

63%
89%

-
-
-

21%
-
-
-
-

16%
11%

-
-
-

100%
100%
100%
100%
100%

Key Executives 
S$250,000 to S$499,999
NIL
Below S$250,000
Tan Boon Chuan
Chiang Weng Kaye
Danny Heng
Janice Ng Yen Li
Rahman Bin Shaik Dailbar

-
-
-
-
-

90%
79%
82%
92%
79%

-
8%
-

8%
8%

10%
13%
18%

-
13%

100%
100%
100%
100%
100%

(1) These fees are subject to approval by shareholders as a lump sum at the forthcoming AGM.
(2) Salaries and bonuses include employer contributions to the Central Provident Fund.
(3) Benefi ts in kind include items such as use of company vehicles.
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In the fi nancial year ended 31 December 2007, the Group has no employee whose annual remuneration exceeds 
S$150,000 who is related to any Director.

Principle 10 - Accountability

The Board is collectively responsible for the success of the Company and works with management to achieve 
this. The Company reports its results once every six months.

Through these reports, the Board aims to provide shareholders with clear and balanced assessments of the Group’s 
fi nancial performance, position and prospects.

The Management provides all members of the Board with suffi cient and timely information on its fi nancial 
performance and potential issues before all Board meetings. 

In line with continuous disclosure obligations of the Company and in accordance to the Listing Manual of the 
SGX-ST and the Companies Act, the Board adopts a policy whereby shareholders shall be informed of all major 
developments of the Company. 

Financial information and other price sensitive information are circulated in a timely manner to the shareholders 
through announcement via SGXNET, press release, the Company’s website and media and analyst briefi ngs. The 
Company’s corporate information as well as annual reports are also available on the Company’s website. 

The management makes available to all Directors its half year and full year management accounts and where 
required, such other necessary fi nancial information for other periods if applicable. The information on the Group’s 
performance, business and prospects are also available to all the Directors on a half-year and full year basis and 
such other periods, if applicable.

Principle 11 – Audit Committee 

The Audit Committee (“AC”), which was reconstituted on 1 November 2006, comprises three members who have 
accounting or related fi nancial expertise or experience to discharge the responsibilities. It comprises entirely of 
three Independent Directors:

 Chew Heng Ching  (Committee Chairman, Independent Director);            
 Tay Lay Hoon  (Independent Director); and                            
 Wong Gang (Independent Director)

The duties of the Committee shall be: 

a)  to review with the external auditors the audit plan, their audit report, their management letter and 
Management’s response.

b)  to review the half-year and annual fi nancial statements on signifi cant fi nancial reporting issues and 
judgments before submission to the Board for approval.

c)  to review any formal announcements relating to the Company’s fi nancial performance.

d)  to discuss problems and concerns, if any, arising from the interim and fi nal audits, in consultation  with the 
external auditors.
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e)  to meet with the external auditors without the presence of Management, at least annually, to discuss any 
problems and concerns they may have.

f)  to review the assistance given by Management to external auditors.

g)  to review and evaluate the adequacy of the Company’s internal controls systems by reviewing reports 
from internal and external auditors.

h) to review the effectiveness of the Company’s internal audit function

i)  to review annually the scope and results of the audit and its cost-effectiveness as well as the independence 
and objectivity of the external auditors.

j)  to review arrangements by which staff of the Company may, in confi dence, raise concerns about 
possible improprieties in matters of fi nancial reporting or other matters within its terms of reference. A lead 
independent director will lead in all queries as may be raised by the staff of the Company. The AC will 
have full access to and co-operation by Management and full discretion to invite any director or executive 
offi cer to attend its meetings. The AC also has reasonable resources to enable it to discharge its functions 
properly. 

 
  The Company has put in place a whistle blowing policy, reviewed and endorsed by the AC, where the 

employees can, in confi dence, raise concerns about improper conduct for investigation.

k)   to report to the Board its fi ndings from time to time on matters arising and requiring the attention of the 
Committee.

l)  to review interested person transactions (IPTs) falling within the scope of the SGX-ST Listing Manual.

m)  to undertake such other reviews and projects as may be requested by the Board.

n)   to consider the appointment/re-appointment of external auditors, the audit fee and matters relating to 
the resignation or dismissal of auditors.

The AC has reviewed the non-audit services provided by the external auditors and is of the opinion that the 
provision of such services does not affect the independence of the external auditors.  

Principle 12 - Internal Controls

The Management has put in place and maintained a sound system of internal control intended to manage 
business risks with the view of safeguarding shareholders’ interests and the Group’s assets. 

The AC reviews the effectiveness of the measures taken by the Management on the recommendations made 
by the external auditors. 

Principle 13 - Internal Audit

The Board is in the process of appointing a reputable auditing fi rm, Horwath First Trust Business Advisory Pte Ltd, to 
perform the internal audit functions of the Group. The Internal Auditor’s primary line of reporting is to the Chairman 
of the AC. The AC ensures that the internal audit functions is adequately resourced and has appropriate standing 
within the Group. The adequacy of the internal audit function is determined at least annually by the AC.
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 Principle 14 – Communication with Shareholders

The Board is committed to being open and transparent in the conduct of the Company’s affairs, whilst preserving 
the commercial interests of the Company.  The Board is mindful of its obligations to provide timely and fair disclosure 
of material information in accordance with the Corporate Disclosure Policy of the Singapore Exchange. Financial 
results, annual reports and other material information are released via SGXNET. Announcements released via 
SGXNET are also uploaded promptly on the Company’s corporate website. 

Shareholders are informed of shareholders’ meetings through notices published in the newspaper and reports 
or circulars sent to all shareholders.

Principle 15 – Shareholder Participation

At general meetings, shareholders are given the opportunity to express their views and ask questions regarding 
the Group and its businesses.  Shareholders may appoint proxies to attend and vote on their behalf.

Each item of special business in the notices of the shareholders’ general meetings is accompanied, where 
appropriate, by an explanation for the proposed resolution. Separate resolutions are proposed for each distinct 
issue. 

The Chairman of the AC, RC and NC is required to be present during the general meeting to address shareholders’ 
queries. In addition, external auditors are also present at such meetings to assist the Directors in addressing the 
queries, if required.

SECURITIES TRANSACTIONS

In line with the Singapore Exchange’s Best Practice on Dealings in Securities, the Company has issued a policy 
to its Directors and key offi cers / employees that there must be no dealings in the securities of the Company 
one month before the release of the half-year and full-year fi nancial results, or when they are in possession of 
unpublished material price-sensitive information.

An internal memorandum informing all persons covered by the policy that they are prohibited from dealing in 
the securities of the Company during the ‘closed window’ period until after the release of the results.

In view of the process in place, the Board is of the opinion that the Company has complied with the principal 
corporate governance recommendations set out in the Best Guide issued by the Singapore Exchange Securities 
Trading Limited (“SGX-ST”).
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MATERIAL CONTRACTS

No material contracts of the Company and its subsidiary involving the interest of the CEO or any Director or 
controlling Shareholder subsisted at the end of the fi nancial year or had been entered into since the end of the 
previous fi nancial year.

Other key Information regarding directors

Directors: please update age and review Present Directorships of Listed Companies and past 5 years directorship 
of Listed Companies)

Name Age Designation Present Directorships 
Of Listed Companies 

Past 5 years 
Directorships of Listed 
Companies 

Tan Ngee Teck 44 Executive Chairman and CEO NIL NIL

Adam Lau
Fook Hoong @ Joe Lau

52 Executive Vice Chairman NIL NIL

Chew Heng Ching 56 Independent Director Bonvests Holdings Limited
Chosen Holdings Limited
Evergro Properties Limited
Huan Hsin Holdings Ltd
Lee Kim Tah Holdings Limited
LMA International N.V
Pharmesis International Ltd

ASJ Holdings Limited
Hiap Hoe Limited
KS Energy Ltd
Spindex Industries 
Limited

Tay Lay Hoon 51 Independent Director NIL NIL

Wong Gang 37 Independent Director Jishan Holdings Limited 
China Auto Electronics Group 
Limited 
China Animal Healthcare Limited
Fujian Zhenyun Plastics
Industry Co., Ltd

NIL

INTERESTED PERSON TRANSACTIONS

There was no interested person transaction during the fi nancial year under review.
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The directors present their report to the members together with the audited consolidated fi nancial statements 
of Alantac Technology Ltd (the Company) and its subsidiaries (collectively, the Group) and the balance sheet, 
income statement and statement of changes in equity of the Company for the fi nancial year ended 31 December 
2007.

Directors

The directors of the Company in offi ce at the date of this report are:

Tan Ngee Teck  - Executive Chairman and Chief Executive Offi cer
Adam Lau Fook Hoong @ Joe Lau  - Executive Vice Chairman
Chew Heng Ching  - Independent Director
Tay Lay Hoon  - Independent Director
Wong Gang  - Independent Director

Arrangements to enable directors to acquire shares and debentures

Except as described below, neither at the end of nor at any time during the fi nancial year was the Company a 
party to any arrangement whose objects are, or one of whose object is, to enable the directors of the Company 
to acquire benefi ts by means of the acquisition of shares or debentures of the Company or any other body 
corporate.

On 18 January 2007, the Company completed the acquisition of Getech Industries Pte Ltd and its subsidiaries 
(“Getech”) via issuance of 34,545,656 ordinary shares. Koh Pang An, a former director of the Company, was a 
shareholder of Getech.

On 28 September 2007, the Company completed the acquisition of JEP Precision Engineering Pte Ltd. and its 
subsidiaries (“JEP”) via issuance of 23,037,975 shares and cash consideration of $20,690,221.  Adam Lau Fook 
Hoong @ Joe Lau held 62.17% of equity interest in JEP. After the acquisition, Joe Lau was appointed as Executive 
Vice Chairman of the Company on 1 October 2007 and he holds 23,037,975 ordinary shares in capital of the 
Company as at the date of this report.

Directors’ interests in shares and debentures

The following directors, who held offi ce at the end of the fi nancial year, had, according to the register of directors’ 
shareholdings required to be kept under section 164 of the Singapore Companies Act, Cap. 50, an interest in 
shares and share options of the company and related corporations (other than wholly-owned subsidiaries) as 
stated below:

Direct interest Deemed interest

Name of director

At the beginning 
of fi nancial 

year or date of 
appointment

At the end of
 fi nancial year

At the beginning 
of fi nancial year

At the end of
 fi nancial year

Alantac Technology Ltd
Ordinary shares 

Tan Ngee Teck –  –   21,711,800 23,711,800*
Chew Heng Ching – 250,000 –  –  
Adam Lau Fook Hoong 
   @ Joe Lau

23,037,975 23,037,975 –  –  

* 8 million shares has been pledged

There was no change in any of the above-mentioned interests between the end of the fi nancial year and 21 
January 2008.

Directors’ Report
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Directors’ interests in shares and debentures (Cont’d)

Except as disclosed in this report, no director who held offi ce at the end of the fi nancial year had interests in 
shares, share options, warrants or debentures of the Company, or of related corporations, either at the beginning 
of the fi nancial year or date of appointment of later, or at the end of the fi nancial year.  

Directors’ contractual benefi ts

Except as disclosed in the fi nancial statements, no director of the Company has received or become entitled to 
receive a benefi t by reason of a contract made by the Company or a related corporation with the director, or 
with a fi rm of which the director is a member, or with a company in which the director has a substantial fi nancial 
interest.

Options

No options were issued by the Company or its subsidiaries during the fi nancial year. As at 31 December 2007, 
there were no options on the unissued shares of the Company or its subsidiaries which were outstanding.

Audit committee

The audit committee (AC) carried out its functions in accordance with section 201B(5) of the Singapore Companies 
Act, Cap. 50, including the following:   

  Reviews the audit plans of the internal and external auditors of the Company and reviews the internal 
auditors’ evaluation of the adequacy of the Company’s system of internal accounting controls and the 
assistance given by the Company’s management to the external and internal auditors;

  Reviews the half yearly unaudited results announcement and annual fi nancial statements and the 
auditors’ report on the annual fi nancial statements of the Company before their submission to the board 
of directors;

  Reviews effectiveness of the Company’s material internal controls, including fi nancial, operational and 
compliance controls and risk management via reviews carried out by the internal auditors; 

  Meets with the external auditors, other committees, and management in separate executive sessions to 
discuss any matters that these groups believe should be discussed privately with the AC;

  Reviews legal and regulatory matters that may have a material impact on the fi nancial statements, related 
compliance policies and programmes and any reports received from regulators;

 Reviews the cost effectiveness and the independence and objectivity of the external auditors; 

 Reviews the nature and extent of non-audit services provided by the external auditors;

  Recommends to the board of directors the external auditors to be nominated, approves the compensation 
of the external auditors, and reviews the scope and results of the audit; 

  Reports actions and minutes of the AC to the board of directors with such recommendations as the AC 
considers appropriate; and

Directors’ Report
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Audit committee (Cont’d)

  Reviews interested person transactions in accordance with the requirements of the Singapore Exchange 
Securities Trading Limited (SGX-ST)’s Listing Manual.

 The AC, having reviewed all non-audit services provided by the external auditors to the Group, is satisfi ed that 
the nature and extent of such services would not affect the independence of the external auditors. The AC has 
also conducted a review of interested person transactions.

 The AC convened three meetings during the year attended by all members. The AC has also met with external 
auditors, without the presence of the Company’s management, at least once a year.

Further details regarding the audit committee are disclosed in the Report on Corporate Governance.

Auditors

Ernst & Young have expressed their willingness to accept reappointment as auditors of the Company.

On behalf of the board of directors,

Tan Ngee Teck
Director

 

Adam Lau Fook Hoong @ Joe Lau
Director

31 March 2008

Directors’ Report
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We, Tan Ngee Teck and Adam Lau Fook Hoong @ Joe Lau, being two of the directors of Alantac Technology 
Ltd, do hereby state that, in the opinion of the directors, 

(i)   the accompanying balance sheets, income statements, statements of changes in equity, and consolidated 
cash fl ow statement together with notes thereto are drawn up so as to give a true and fair view of the 
state of affairs of the Group and of the Company as at 31 December 2007 and the results of the business 
and changes in equity of the Group and of the Company and the cash fl ows of the Group for the year 
ended on that date, and 

(ii)   at the date of this statement, there are reasonable grounds to believe that the Company will be able to 
pay its debts as and when they fall due.

On behalf of the board of directors,

Tan Ngee Teck
Director

Adam Lau Fook Hoong @ Joe Lau
Director

31 March 2008

Statement by Directors
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We have audited the accompanying fi nancial statements of Alantac Technology Ltd (the Company) and its 
subsidiaries (collectively, the Group) set out on pages 28 to 81, which comprise the balance sheets of the Group 
and the Company as at 31 December 2007, the income statements and the statements of changes in equity of 
the Group and the Company and the consolidated cash fl ows statement of the Group for the year then ended, 
and a summary of signifi cant accounting policies and other explanatory notes. 

Management’s responsibility for the fi nancial statements

Management is responsible for the preparation and fair presentation of these fi nancial statements in accordance 
with the provisions of the Singapore Companies Act, Cap. 50 (the Act) and Singapore Financial Reporting 
Standards. This responsibility includes devising and maintaining a system of internal accounting controls suffi cient 
to provide a reasonable assurance that assets are safeguarded against loss from unauthorised use or disposition; 
and transactions are properly authorised and that they are recorded as necessary to permit the preparation of true 
and fair income statements and balance sheets and to maintain accountability of assets; selecting and applying 
appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances. 

Auditors’ responsibility

Our responsibility is to express an opinion on these fi nancial statements based on our audit. We conducted our 
audit in accordance with Singapore Standards on Auditing. Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance whether the fi nancial statements 
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
fi nancial statements. The procedures selected depend on the auditor’s judgement, including the assessment of 
the risks of material misstatement of the fi nancial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
fi nancial statements in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates 
made by management, as well as evaluating the overall presentation of the fi nancial statements. 

We believe that the audit evidence we have obtained is suffi cient and appropriate to provide a basis for our 
audit opinion.

Independent Auditors’ Report
To the Members of Alantac Technology Ltd
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Opinion

In our opinion,

(i)  the consolidated fi nancial statements of the Group and the balance sheet, income statement and 
statement of changes in equity of the Company are properly drawn up in accordance with the provisions 
of the Act and Singapore Financial Reporting Standards so as to give a true and fair view of the state of 
affairs of the Group and of the Company as at 31 December 2007 and the results, changes in equity of 
the Group and of the Company and cash fl ows of the Group for the year ended on that date; and

(ii)  the accounting and other records required by the Act to be kept by the Company and by those subsidiaries 
incorporated in Singapore of which we are the auditors have been properly kept in accordance with the 
provisions of the Act.  

ERNST & YOUNG
Public Accountants and Certifi ed Public Accountants
Singapore
31 March 2008

Independent Auditors’ Report
To the Members of Alantac Technology Ltd
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(In Singapore dollars)
    Group Company
    Note 2007 2006 2007 2006
     $ $ $ $
 
Revenue   3 33,208,399 23,690,181 16,177,263 18,736,041
 
Cost of sales    (29,741,538) (19,731,525) (14,521,180) (15,843,472)
Gross profi t    3,466,861 3,958,656 1,656,083 2,892,569
 
Other operating income 4 973,359 423,904 351,904 343,381
Selling and distribution expenses  (1,284,966) (59,292) (636,501) (56,231)
Administrative expenses   (7,183,183) (2,783,170) (4,491,901) (2,919,507)
(Loss) profi t from operations  5 (4,027,929) 1,540,098 (3,120,415) 260,212
 
Financial expenses  7 (1,453,202) (243,792) (844,540) (243,792)
Financial income  7 167,903 61,142 160,974 52,218
Impairment loss on goodwill on consolidation  (3,800,000) –   –   –  
Impairment loss on investment  –   –   (3,800,000) –  
Other fi nancial charges 7 (2,644,890) (17,371) (2,599,949) (15,266)
Other expense  7 (1,038,384) –   (1,038,384) –  
(Loss) profi t before tax  (12,796,502) 1,340,077 (11,242,314) 53,372
 
Tax credit (expense) 8 179,488 (98,000) 221,000 (98,000) 
 
Net (loss) profi t for the year, 
   attributable to equity holders of the Company  (12,617,014) 1,242,077 (11,021,314) (44,628)
 
Attributable to : 
 
Equity holders of the parent  (12,338,616) 1,242,077
Minority interests   (278,398) –
     (12,617,014) 1,242,077
 
(Loss) earnings per share 
- basic and diluted (cents) 9 (5.18) 1.15
 

Income Statements
for the financial year ended 31 December 2007

The accompanying accounting policies and explanatory notes form an integral part of the fi nancial statements.
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(In Singapore dollars)
    Group Company
    Note 2007 2006 2007 2006
     $ $ $ $
Non-current assets 
Property, plant and equipment 10 46,319,479 18,196,103 4,832,621 6,349,413
Investment in subsidiaries 11 – –   41,566,378 13,901,814
Goodwill on consolidation 12 20,853,488 –   –   –  
Intangible assets  13 185,930 –   –   –  
 
Current assets 
Inventories   14 6,960,701 2,483,701 5,145,098 1,973,666
Trade receivables   15 11,713,738 4,799,114 5,074,370 3,513,567
Other receivables  16 317,379 56,074 51,493 43,249
Deposits and prepaid operating expenses 17 2,106,005  94,774 458,629 14,206
Amount due from subsidiaries 18 –    –    3,923,536   –   
Fixed deposits   19 6,761,848 528,721 6,541,441 528,721
Cash and bank balances 19 4,159,227 2,324,939 522,614 1,729,164
     32,018,898 10,287,323 21,717,181 7,802,573
Current liabilities 
Trade payables  20 8,621,810 3,164,045 4,914,332 3,040,739
Other payables and accruals  21 5,238,180 9,057,914 2,547,585 8,857,541
Tax payable    599,317 134,000 – 134,000
Amount due to subsidiaries (trade) 18 –    –    284,357 –   
Finance lease obligations  22 7,144,348 2,629,140 3,109,543 2,629,140
Loans and borrowings  23 8,152,832 500,000 3,300,000 500,000
Bank overdrafts   23 821,117 939,332 305,052 939,332
Derivative fi nancial instrument 23 146,912 – 146,912 –
     30,724,516 16,424,431 14,607,781 16,100,752
Net current assets (liabilities)  1,294,382 (6,137,108) 7,109,400 (8,298,179)
Non-current liabilities 
Finance lease obligations 22 7,734,863 2,949,225 1,242,823 2,949,225
Loans and borrowings  23 18,157,802 –   9,608,619 –  
Deferred tax liabilities 8 1,225,127 221,000 – 221,000
Net Assets    41,535,487 8,888,770 42,656,957 8,782,823
 
Equity attributable to equity 
   holders of the Company 
Share capital   24 51,914,936 8,013,009 51,914,936 8,013,009
Equity component of convertible term loan 23 993,521 –    993,521 –    
Accumulated (losses) profi ts   (11,011,520) 1,327,096 (10,251,500) 769,814
Translation reserve   (1,748,582) (451,335) –    –    
     40,148,355 8,888,770 42,656,957 8,782,823
Minority interests   1,387,132 – – –
Total equity    41,535,487 8,888,770 42,656,957 8,782,823

Balance Sheets
as at 31 December 2007

The accompanying accounting policies and explanatory notes form an integral part of the fi nancial statements.
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(In Singapore dollars)
    Equity
  Share  component 
  capital Share of convertible Accumulated 
  (Note 24) premium term loan profi ts/(loss) Equity, total
  $ $ $ $ $
Company 
 
At 1 January 2006  5,417,343 2,595,666 –       814,442 8,827,451
Net loss for the year  –    –    –      (44,628) (44,628)
Total recognised income and 
   expenses for the year  –    –    –       (44,628) (44,628)
Transfer of share premium to
  share capital  2,595,666 (2,595,666) –     –    –   
Closing balance 
   at 31 December 2006  8,013,009 –    –      769,814 8,782,823
 
At 1 January 2007  8,013,009 –    –       769,814 8,782,823
Net loss for the year  –    –    –       (11,021,314) (11,021,314)
Total recognised income 
   and expenses for the year  –    –    –       (11,021,314) (11,021,314)
Placement of shares for cash  8,101,500 –    –      –    8,101,500
Issuance of shares in relation 
   to acquisition of subsidiaries  16,550,003 –    –       –    16,550,003
Conversion of convertible 
   notes to shares  19,250,424 –    –    –    19,250,424
Convertible term loan 
   – equity conversion option  –    –    993,521 –    993,521
Closing balance 
   at 31 December 2007  51,914,936 –    993,521 (10,251,500) 42,656,957
 

Statements of Changes in Equity
for the financial year ended 31 December 2007

The accompanying accounting policies and explanatory notes form an integral part of the fi nancial statements.
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(In Singapore dollars)
    2007 2006
    $ $
Cash fl ows from operating activities 
(Loss) profi t before tax (12,796,502) 1,340,077
Adjustments: 
Allowance for doubtful receivables 236,144 –  
Allowance for obsolete inventory 6,503 –  
Amortisation of commitment fees of convertible notes 1,808,952 –  
Depreciation of property, plant and equipment  5,072,641 2,161,893
Gain on disposal of property, plant and equipment (160,039) (218,570)
Impairment loss on goodwill on consolidation 3,800,000 –  
Inventories written off 504,790 –  
Interest income   (167,903) (61,142) 
Interest expense   1,453,202 261,163
Fair value loss on derivative fi nancial instrument  1,038,384 –  
Property, plant and equipment written off 485,571 –  
Translation difference (1,418,141) (135,122)
Operating (loss) results before working capital changes (136,398) 3,348,299
Decrease (increase) in: 
Trade receivables  664,654 296,948 
Other receivables, deposits and prepaid operating expenses 1,786,385 105,217
Inventories   (3,142,922) (1,413,559) 
Increase (decrease) in: 
Trade payables  1,182,724 98,864
Other payables and accruals (8,393,946) (129,554)
Cash (used in) generated from operations (8,039,503) 2,306,215
Interest and other fi nancial charges paid (1,141,799) (261,163)
Interest income received 167,903 61,142
Tax paid   (66,730) –  
Net cash (used in) generated from operating activities (9,080,129) 2,106,194

Cash fl ows from investing activities 
Purchase of property, plant and equipment (Note B) (2,321,257) (3,011,476)
Proceeds from disposal of property, plant and equipment 3,447,038 274,000
Net cash outfl ow on acquisition of subsidiaries (Note C) (18,812,732) –  
Net cash used in investing activities (17,686,951) (2,737,476)

Cash fl ows from fi nancing activities 
Repayment of fi nance lease obligations (6,342,152) (1,862,971)
Proceed from bank term loan 17,263,005 500,000
Repayment of bank term loan (619,643) (11,302)
Decrease in fi xed deposits pledged –   500,000
Proceed from issuance of convertible notes 16,550,000 –  
Issue of shares via private placement 8,101,500 –  
Net cash generated from (used in) fi nancing activities 34,952,710 (874,273)
Net increase (decrease) in cash and cash equivalents 8,185,630 (1,505,555)
Cash and cash equivalents at beginning of year 1,914,328 3,419,883
Cash and cash equivalents at end of year (Note A) 10,099,958 1,914,328

Consolidated Cash Flows Statement
for the financial year ended 31 December 2007
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(In Singapore dollars)

Notes to the Cash Flows Statement

A. Cash and cash equivalents

  Cash and cash equivalents comprise cash and bank balances, unpledged fi xed deposits and bank 
overdrafts which are short term liquid investments readily convertible to cash.  Certain fi xed deposits are 
excluded from cash and cash equivalents because they may not be realisable as they are fully pledged 
to banks for banking facilities granted to the Company.

  For the purpose of the consolidated cash fl ows statement, cash and cash equivalents comprise the following 
at the balance sheet date: 

    Group
    2007 2006
    $ $
   
 Cash and bank balances  4,159,227 2,324,939
 Fixed deposits  6,761,848 528,721
    10,921,075 2,853,660
 Bank overdrafts (821,117) (939,332)
    10,099,958 1,914,328

  Bank overdrafts are included in the determination of cash and cash equivalents because they form an 
integral part of the Group’s cash management. Bank overdrafts are repayable on demand and bear 
interest at a range of 5.2% to 6.0%(2006: 5.00% to 7.5%) per annum. Interest rates of bank overdrafts re-price 
every month.

  Cash and bank balances have an effective interest rate of 2.12% (2006: 1.6%) per annum in the fi nancial 
year ended 31 December 2007.  

B. Purchase of property, plant and equipment

    2007 2006
    $ $
    
 Aggregate cost of property, plant and equipment acquired (Note10) 5,545,175 6,906,545
 Less : 
 Net repayment of (fi nanced by) credit given 
    by suppliers recorded as “other payable” –   1,307,204
 Financed by fi nance lease obligations (3,223,918) (5,202,273)
 Cash payments to acquire property, plant and equipment 2,321,257 3,011,476

Consolidated Cash Flows Statement
for the financial year ended 31 December 2007

33

Annual Report 2007



(In Singapore dollars)

Notes to the Cash Flows Statement (Cont’d)

C. Acquisition of subsidiaries

 (i)  On 18 January 2007, the Company acquired 100% of equity interests in Getech Industries Pte Ltd and 
its subsidiaries (“Getech”). Total purchase consideration amounted to $7,885,322 (including costs 
directly attributable to the combination of $112,549) satisfi ed via issuance of 34,545,656 ordinary 
shares with a fair value of $0.225 each.  

 
   The Purchase Price Allocation report was received in March 2008 and the fair values of the identifi able 

assets and liabilities of Getech as at the date of acquisition were: 

    Recognised on  Carrying
    date of amount before 
    acquisition combination
    $ $

  Property, plant and equipment 5,705,108 7,709,479
  Customer relationship 185,830 –  
  Inventories 1,087,784 948,854
  Trade and other receivables 3,208,090 3,208,090
  Cash and bank balances 491,943 491,943
    10,678,855 12,358,366
 
  Gross amount due to customers for contract work 212,456 212,456
  Trade and other payables 1,921,250 1,921,250
  Interest bearing borrowings 4,260,991 3,845,523
  Bank overdraft 217,501 217,501
  Deferred tax liability 406,910 300,000
    7,019,108 6,496,730

  Net identifi able assets 3,659,747 5,861,636
 

Consolidated Cash Flows Statement
for the financial year ended 31 December 2007
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Consolidated Cash Flows Statement
for the financial year ended 31 December 2007

(In Singapore dollars)

Notes to the Cash Flows Statement (Cont’d)

C. Acquisition of subsidiaries (Cont’d)

 (ii)  On 28 September 2007, the Company acquired 85% equity interest in JEP Precision Engineering 
Pte Ltd and its subsidiary (“JEP”) for a total purchase consideration of $29,467,451.  The purchase 
consideration was satisfi ed partly via cash of $20,690,221 (including costs directly attributable to the 
combination of $299,841)and partly via issuance of 23,037,975 new ordinary shares with a fair value 
of $0.38 each amounting to $8,777,230.

   Purchase price allocation (PPA) exercise has not been carried out as at 31 December 2007. The 
fair value adjustments relating to the acquisition will be fi nalised in the fi nancial statements for year 
ending 31 December 2008. The provisional fair values of assets and liabilities of JEP acquired at the 
date of acquisition were :

     Total
     $

  Property, plant and equipment  25,597,410
  Goodwill  385,418
  Inventories  970,043
  Trade and other receivables  8,666,253
  Cash and bank balances  1,992,764
     37,611,888

  Trade and other payables  7,140,755
  Interest bearing borrowings  18,007,479
  Bank overdraft  277,168
  Minority interest  1,665,530
  Deferred tax liability  1,096,000
     28,186,932

  Net identifi able assets  9,424,956

 Total cost of business combination

 The total cost of business combination is as follows: 
 
    Getech JEP Total 
    $ $ $
 
 Net identifi able assets   3,659,747 9,424,956 13,084,703
 Goodwill on consolidation   (Note 12)   4,225,575 20,042,495 24,268,070
 Total purchase consideration   7,885,322 29,467,451 37,352,773
 
 Satisfi ed by: 
 Cash      112,549 20,690,221 20,802,770
 Issuance of shares   7,772,773 8,777,230 16,550,003
 Total purchase consideration   7,885,322 29,467,451 37,352,773
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(In Singapore dollars)

Notes to the Cash Flows Statement (Cont’d)

C. Acquisition of subsidiaries (Cont’d)

 The effect of acquisition on cash fl ows is as follows: 
 
    Getech JEP Total 
    $ $ $
 
 Cash paid     112,549 20,690,221 20,802,770
 Cash and bank balances of subsidiaries    (491,943) (1,992,764) (2,484,707)
 Bank overdraft   217,501 277,168 494,669
 Cash (infl ow) outfl ow on acquisition   (161,893) 18,974,625 18,812,732

Consolidated Cash Flows Statement
for the financial year ended 31 December 2007

The accompanying accounting policies and explanatory notes form an integral part of the fi nancial statements.
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1. Corporate information

  Alantac Technology Ltd (the Company) is a limited liability company, which is incorporated in the Republic 
of Singapore and publicly traded on the Singapore Exchange Securities Trading Limited. 

  The registered offi ce and the principal place of business of the Company is located at 44 Changi South 
Street 1, Singapore 486762. 

  The principal activities of the Company are those of provision of precision machining services and contract 
manufacture of precision machining parts and components, assembly, integration and commissioning of 
semi-automated lines. The principal activities of its subsidiaries are as disclosed in Note 11 to the fi nancial 
statements.

2. Summary of signifi cant accounting policies

 2.1 Basis of preparation

   The consolidated fi nancial statements of the Group and the balance sheet, income statement 
and statement of changes in equity of the Company have been prepared in accordance with 
Singapore Financial Reporting Standards (“FRS”).  The fi nancial statements have been prepared on 
a historical cost basis except as disclosed in the accounting policies below.

  The fi nancial statements are presented in Singapore Dollars (SGD or $).

 2.2 Changes in accounting policies

   The accounting policies have been consistently applied by the Group and the Company and are 
consistent with those used in the previous fi nancial year, except for the changes in accounting 
policies discussed below:

   During the fi nancial year, the Company changed its accounting policy in relation to the measurement 
of inventories from a fi rst-in-fi rst-out basis to the weighted average cost formula. The change in the 
accounting policy did not result in any signifi cant impact to the Group and the Company as at 1 
January 2007 or for the fi nancial year ended 31 December 2007.

   In addition, on 1 January 2007, the Group adopted FRS 107, Financial Instruments: Disclosures and 
Amendment to FRS 1 (revised), Presentation of Financial Statements (Capital Disclosures) which are 
effective for annual periods beginning on or after 1 January 2007. 

   FRS 107 introduces new disclosures to improve the information about fi nancial instruments. It requires 
the disclosure of qualitative and quantitative information about exposure to risk arising from fi nancial 
instruments, including specifi ed minimum disclosures about credit risk, liquidity risk and market risk, 
including sensitivity analysis to market risk. It replaces the disclosure requirements in FRS 32, Financial 
Instruments: Disclosures and Presentation. The amendment to FRS 1 (revised) introduces new 
disclosures about the level of an entity’s capital and how it manages capital. 

   The adoption of FRS 107 and the Amendment to FRS 1 (revised) are assessed to have no material 
fi nancial impact on the fi nancial results and the fi nancial position of the Group and the fi nancial 
position of the Company for the year ended 31 December 2007. 

Notes to the Financial Statements 
31 December 2007
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2. Summary of signifi cant accounting policies (Cont’d)

 2.2 Changes in accounting policies (Cont’d)

   The Group also adopted the following FRS and INT FRS which have no material impact to the fi nancial 
statements:

     Effective for
     annual periods
  Reference Description beginning on or after
  
  FRS 40 Investment Property 1 January 2007
  INT FRS 107 Applying the Restatement Approach under FRS 29
   Financial Reporting in Hyperinfl ationary Economies 1 March 2006
  INT FRS 108 Scope of FRS 102 1 May 2006
  INT FRS 109 Reassessment of Embedded Derivatives 1 June 2006
  INT FRS 110 Interim Financial Reporting and Impairment 1 November 2007
  
 2.3 Future changes in accounting policies 

   The Group has not adopted the following FRS and INT FRS that have been issued but not yet 
effective: 

     Effective for
     annual periods
  Reference Description beginning on or after

  FRS 23 Amendment to FRS 23, Borrowing Costs 1 January 2009
  FRS 108 Operating Segments   1 January 2009
  INT FRS 111 Group and Treasury Share Transactions 1 March 2007
  INT FRS 112 Service Concession Arrangements  1 January 2008

   The directors expect that the adoption of the above pronouncements will have no material impact to 
the fi nancial statements in the period of initial application, except for FRS 108 as indicated below.

   FRS 108 requires entities to disclose segment information based on the information reviewed by the 
entity’s chief operating decision maker. The impact of this standard on the other segment disclosures 
is still to be determined. As this is a disclosure standard, it will have no impact on the fi nancial position 
or fi nancial performance of the Group when implemented in 2009.

 2.4 Signifi cant accounting estimates and judgements
 
   The preparation of the Group’s fi nancial statements requires management to make judgements, 

estimates and assumptions that affect the reported amounts of revenues, expenses, assets and 
liabilities, and the disclosure of contingent liabilities at the reporting date. However, uncertainty about 
these assumptions and estimates could result in outcomes that could require a material adjustment 
to the carrying amount of the asset or liability affected in the future. 

Notes to the Financial Statements 
31 December 2007
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2. Summary of signifi cant accounting policies (Cont’d)

 2.4 Signifi cant accounting estimates and judgements (Cont’d)

  (a) Judgements made in applying accounting policies

    In the process of applying the Group’s accounting policies, management has made the 
following judgements, apart from those involving estimations, which has the most signifi cant 
effect on the amount recognised in the fi nancial statements:

 
   (i) Income taxes

     The Group has exposure to income taxes in numerous jurisdictions. Signifi cant judgement 
is involved in determining the group-wide provision for income taxes. There are certain 
transactions and computations for which the ultimate tax determination is uncertain 
during the ordinary course of business. The Group recognises liabilities for expected tax 
issues based on estimates of whether additional taxes will be due. Where the fi nal tax 
outcome of these matters is different from the amounts that were initially recognised, 
such differences will impact the income tax and deferred tax provisions in the period 
in which such determination is made. The carrying amount of the Group’s tax payable 
and deferred tax liabilities at 31 December 2007 were $599,317 (2006: $134,000) and 
$1,225,127 (2006: $$221,000) respectively.

   (ii) Capitalisation of labour and overheads
 
     The Group has adopted a system to quantify and capitalise direct labour and direct 

overheads to work-in-progress held at the end of the fi nancial year. Direct labour, 
depreciation of property, plant and equipment and other directly attributable 
production costs form a pool of the qualifying cost from which these costs are allocated 
to be included in the total cost of the inventory at year end and this is based on machine 
hours incurred for each product. Based on the above, the total overheads capitalised 
is $399,632 (2006: $733,533). The machine hours worked is based on best estimates by 
the production department. This estimation is approved by the management. 

  (b) Key sources of estimation uncertainty
 
    The key assumptions concerning the future and other key sources of estimation uncertainty at 

the balance sheet date, that have a signifi cant risk of causing a material adjustment to the 
carrying amounts of assets and liabilities within the next fi nancial year are discussed below. 

 
   (i) Useful lives of machinery and equipment 

     Machinery and equipment are depreciated on a straight-line basis over their estimated 
economic useful lives.  Management estimates the useful lives of these assets to be 
within 5 to 10 years.  Changes in the expected level of usage and technological 
developments could impact the economic useful lives and the residual values of these 
assets, therefore future depreciation charges could be revised. The carrying amount 
of the Group’s machinery and equipment at the balance sheet date is disclosed in 
Note 10 to the fi nancial statements. A 10% difference in the expected useful lives of 
these assets from management’s estimates would result in approximately 5% (2006:  
27%) variance in the Group’s loss for the year.

Notes to the Financial Statements 
31 December 2007
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2. Summary of signifi cant accounting policies (Cont’d)

 2.4 Signifi cant accounting estimates and judgements (Cont’d)

  (b) Key sources of estimation uncertainty (Cont’d)

   (ii) Impairment of non-fi nancial assets

     The Group assesses whether there are any indicators of impairment for all non-fi nancial 
assets at each reporting date. Non-fi nancial assets are tested for impairment when 
there are indicators that the carrying amounts may not be recoverable. 

     When value in use calculations are undertaken, management must estimate the 
expected future cash fl ows from the asset or cash-generating unit and choose a 
suitable discount rate in order to calculate the present value of those cash fl ows. 

   (iii) Impairment of loans and receivables

     The Group assesses at each balance sheet date whether there is any objective 
evidence that a fi nancial asset is impaired. To determine whether there is objective 
evidence of impairment, the Group considers factors such as the probability of 
insolvency or signifi cant fi nancial diffi culties of the debtor and default or signifi cant 
delay in payments. 

 
     Where there is objective evidence of impairment, the amount and timing of future 

cash fl ows are estimated based on historical loss experience for assets with similar credit 
risk characteristics. The carrying amount of the Group’s loans and receivable at the 
balance sheet date is disclosed in Note 15 to the fi nancial statements. 

   (iv)  Valuation of assets, liabilities and contingent liabilities acquired in business 
combinations

     Judgement is exercised in determining the fair values of the assets, liabilities and 
contingent liabilities acquired in business combinations and the discount rates, estimate 
of future cash fl ows and other factors are used in the valuation process.  The assumptions 
used and estimates made can materially affect the fair value estimates.

 2.5 Functional and foreign currency

  (a) Functional currency

    The management has determined the currency of the primary economic environment in 
which the Company and the subsidiaries operate i.e. functional currency, to be SGD (also 
for the subsidiaries in Singapore), Renminbi (“RMB”) (for subsidiaries in the PRC) and Thai Baht 
(for the subsidiary in Thailand). Sales prices and major costs of providing goods and services 
including major operating expenses are primarily infl uenced by fl uctuations in the functional 
currency.

Notes to the Financial Statements 
31 December 2007

40

Alantac Technology Ltd 



2. Summary of signifi cant accounting policies (Cont’d)

 2.5 Functional and foreign currency (Cont’d)

  (b) Foreign currency transactions
 
    Transactions in foreign currencies are measured in the respective functional currencies of 

the Company and its subsidiaries and are recorded on initial recognition in the functional 
currencies at exchange rates approximating those ruling at the transaction dates.  Monetary 
assets and liabilities denominated in foreign currencies are translated at the closing rate of 
exchange ruling at the balance sheet date. Non-monetary items that are measured in terms 
of historical cost in a foreign currency are translated using the exchange rates as at the dates 
of the initial transactions. Non-monetary items measured at fair value in a foreign currency 
are translated using the exchange rates at the date when the fair value was determined. 

    Exchange differences arising on the settlement of monetary items or on translating monetary 
items at the balance sheet date are recognised in the income statement except for 
exchange differences arising on monetary items that form part of the Group’s net investment 
in foreign subsidiaries, which are recognised initially in a separate component of equity as 
foreign currency translation reserve in the consolidated balance sheet and recognised in the 
consolidated income statement on disposal of the subsidiary. In the Company’s separate 
fi nancial statements, such exchange differences are recognised in the income statement. 

 
  (c) Foreign currency translation
 
    The results and fi nancial positions of foreign operations are translated into SGD using the 

following procedures:
 
   •  Assets and liabilities for each balance sheet presented are translated at the closing 

rate ruling at the balance sheet date; and

   •  Income and expenses for each income statement are translated at average 
exchange rates for the year, which approximate the exchange rates at the dates of 
the transactions.

    All resulting exchange differences are recognised in a separate component of equity as 
foreign currency translation reserve.

    On disposal of a foreign operation, the cumulative amount of exchange differences deferred 
in equity relating to that foreign operation is recognised in the income statement as a 
component of the gain or loss on disposal.

 2.6 Subsidiaries and basis of consolidation
 
  (a) Subsidiaries

    A subsidiary is an entity over which the Group has the power to govern the fi nancial and 
operating policies so as to obtain benefi ts from its activities. The Group generally has such 
power when it directly or indirectly, holds more than 50% of the issued share capital, or controls 
more than half of the voting power, or controls the composition of the board of directors.

    In the Company’s separate fi nancial statements, investments in subsidiaries are accounted 
for at cost less any impairment losses.
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2. Summary of signifi cant accounting policies (Cont’d)

 2.6 Subsidiaries and principles of consolidation (Cont’d)

  (b) Basis of consolidation 

    The consolidated fi nancial statements comprise the fi nancial statements of the Company 
and its subsidiaries as at the balance sheet date. The fi nancial statements of the subsidiaries 
used in the preparation of the consolidated fi nancial statements are prepared for the same 
reporting date as the Company. Consistent accounting policies are applied to like transactions 
and events in similar circumstances. 

    All intra-group balances, income and expenses and unrealised gains and losses resulting from 
intra-group transactions are eliminated in full. 

    Acquisitions of subsidiaries are accounted for by applying the purchase method. Identifi able 
assets acquired and liabilities and contingent liabilities assumed in a business combination are 
measured initially at their fair values at the acquisition date. Adjustments to those fair values 
relating to previously held interests are treated as a revaluation and recognised in equity. 
Any excess of the cost of business combination over the Group’s share in the net fair value 
of the acquired subsidiary’s identifi able assets, liabilities and contingent liabilities is recorded 
as goodwill on the balance sheet. The accounting policy for goodwill is set out in Note 2.8(a). 
Any excess of the Group’s share in the net fair value of the acquired subsidiary’s identifi able 
assets, liabilities and contingent liabilities over the cost of business combination is recognised 
as income in the income statement on the date of acquisition. 

    Subsidiaries are consolidated from the date of acquisition, being the date on which the Group 
obtains control, and continue to be consolidated until the date that such control ceases.

  (c) Transactions with minority interests 

    Minority interests represent the portion of profi t or loss and net assets in subsidiaries not held 
by the Group and are presented separately in the consolidated income statement and 
within equity in the consolidated balance sheet, separately from parent shareholders’ equity. 
Transactions with minority interests are accounted for using the entity concept method, 
whereby, transactions with minority interests are accounted for as transactions with equity 
holders. On acquisition of minority interests, the difference between the consideration and 
book value of the share of the net assets acquired is refl ected as being a transaction between 
owners and recognised directly in equity. Gain or loss on disposal to minority interests is 
recognised directly in equity. 

 2.7 Property, plant and equipment

   All items of property, plant and equipment are initially recorded at cost.  The cost of an item of 
property, plant and equipment is recognised as an asset if, and only if, it is probable that future 
economic benefi ts associated with the item will fl ow to the Group and the cost of the item can be 
measured reliably.  Subsequent to recognition, property, plant and equipment are stated at cost 
less accumulated depreciation and any impairment losses. 
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2. Summary of signifi cant accounting policies (Cont’d)

 2.7 Property, plant and equipment (Cont’d)

   Depreciation of an asset begins when it is available for use and is computed based on cost on a 
straight-line basis over the estimated useful life of the asset. The estimated useful life of fi xed assets 
of the Group are as follows:

    Years

  Leasehold buildings      30
  Machinery and equipment –    5 to 10
  Electrical installations and renovations –    5 to 10
  Furniture, fi ttings and offi ce equipment –    5 to 10
  Computers –    1 to 5
  Motor vehicles –        5

   Construction-in-progress is stated at cost. Construction-in-progress is not depreciated until such time 
it is completed and is available for use.

   The carrying values of property, plant and equipment are reviewed for impairment when events or 
changes in circumstances indicate that the carrying value may  not be recoverable.

   The residual values, useful life and depreciation method are reviewed at each fi nancial year-end to 
ensure that the amount, method and period of depreciation are consistent with previous estimates 
and the expected pattern of consumption of the future economic benefi ts embodied in the items 
of property, plant and equipment.

   An item of property, plant and equipment is derecognised upon disposal or when no future economic 
benefi ts are expected from its use or disposal. Any gain or loss arising on derecognition of the asset 
is included in the income statement in the year the asset is derecognised.

 
 2.8 Intangible assets

  (a) Goodwill 

    Goodwill acquired in a business combination is initially measured at cost.  Following initial 
recognition, goodwill is measured at cost less accumulated impairment losses. Goodwill is 
reviewed for impairment annually or more frequently if events and circumstances indicate 
that the carrying value may be impaired. 

    For the purpose of impairment testing, goodwill acquired is allocated to each of the Group’s 
cash-generating units that are expected to benefi t from the synergies of the combination. 

    The cash-generating unit to which goodwill has been allocated is tested for impairment 
annually and whenever there is an indication that the cash-generating unit may be impaired, 
by comparing the carrying amount of the cash-generating unit, including the allocated 
goodwill, with the recoverable amount of the cash-generating unit. Where the recoverable 
amount of the cash-generating unit is less than the carrying amount, an impairment loss 
is recognised in the income statement. Impairment losses recognised for goodwill are not 
reversed in subsequent periods. 
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2. Summary of signifi cant accounting policies (Cont’d)

 2.8 Intangible assets (Cont’d)

  (a) Goodwill (Cont’d)

    Where goodwill forms part of a cash-generating unit and part of the operation within that 
cash-generating unit is disposed of, the goodwill associated with the operation disposed of 
is included in the carrying amount of the operation when determining the gain or loss on 
disposal of the operation. Goodwill disposed of in this circumstance is measured based on 
the relative fair values of the operations disposed of and the portion of the cash-generating 
unit retained.

    Goodwill and fair value adjustments arising on the acquisition of foreign operations are treated 
as assets and liabilities of the foreign operations and are recorded in the functional currency 
of the foreign operations and translated in accordance with accounting policy set out in 
Note 2.5. 

  (b) Other intangible assets 

    Intangible assets acquired separately are measured initially at cost. The cost of intangible assets 
acquired in a business combination is their fair value as at the date of acquisition. Following 
initial acquisition, intangible assets are measured at cost less any accumulated amortisation 
and accumulated impairment losses.

    Intangible assets with fi nite useful lives are amortised over the estimated useful lives and 
assessed for impairment whenever there is an indication that the intangible asset may be 
impaired. The amortisation period and the amortisation method are reviewed at least at 
each fi nancial year-end.  

    Intangible assets with indefi nite useful lives or not yet available for use are tested for impairment 
annually or more frequently if the events and circumstances indicate that the carrying value 
may be impaired either individually or at the cash-generating unit level. Such intangible assets 
are not amortised. The useful life of an intangible asset with an indefi nite useful life is reviewed 
annually to determine whether the useful life assessment continues to be supportable.

 2.9 Impairment of non-fi nancial assets

   The Group assesses at each reporting date whether there is an indication that an asset may be 
impaired. If any such indication exists, or when annual impairment testing for an asset is required, 
the Group makes an estimate of the asset’s recoverable amount. 

   An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value less 
costs to sell and its value in use and is determined for an individual asset, unless the asset does not 
generate cash infl ows that are largely independent of those from other assets or groups of assets. In 
assessing value in use, the estimated future cash fl ows are discounted to their present value using a 
pre-tax discount rate that refl ects current market assessments of the time value of money and the 
risks specifi c to the asset. Where the carrying amount of an asset exceeds its recoverable amount, 
the asset is considered impaired and is written down to its recoverable amount. Impairment losses 
of continuing operations are recognised in the income statement as ‘administrative expenses’. 
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2. Summary of signifi cant accounting policies (Cont’d)

 2.9 Impairment of non-fi nancial assets (Cont’d)

   An assessment is made at each reporting date as to whether there is any indication that previously 
recognised impairment losses recognised for an asset other than goodwill may no longer exist or 
may have decreased. If such indication exists, the recoverable amount is estimated. A previously 
recognised impairment loss is reversed only if there has been a change in the estimates used to 
determine the asset’s recoverable amount since the last impairment loss was recognised. If that is 
the case the carrying amount of the asset is increased to its recoverable amount. That increased 
amount cannot exceed the carrying amount that would have been determined, net of depreciation, 
had no impairment loss been recognised for the asset in prior years. Reversal of an impairment loss 
is recognised in the income statement. After such a reversal, the depreciation charge is adjusted in 
future periods to allocate the asset’s revised carrying amount, less any residual value, on a systematic 
basis over its remaining useful life. 

 2.10 Financial assets

   Financial assets are recognised on the balance sheet when, and only when, the Group becomes 
a party to the contractual provisions of the fi nancial instrument. 

   When fi nancial assets are recognised initially, they are measured at fair value, plus, in the case of 
fi nancial assets not at fair value through profi t or loss, directly attributable transaction costs.  

   A fi nancial asset is derecognised where the contractual right to receive cash fl ows from the asset 
has expired. On derecognition of a fi nancial asset in its entirety, the difference between the carrying 
amount and the sum of the consideration received and any cumulative gain or loss that has been 
recognised directly in equity is recognised in the income statement. 

   All regular way purchases and sales of fi nancial assets are recognised or derecognised on the trade 
date  i.e. the date that the Group commits to purchase or sell the asset. Regular way purchases 
or sales are purchases or sales of fi nancial assets that require delivery of assets within the period 
generally established by regulation or convention in the marketplace concerned.

  Loans and receivables

   Non-derivative fi nancial assets with fi xed or determinable payments that are not quoted in an active 
market are classifi ed as loans and receivables. Such assets are carried at amortised cost using the 
effective interest method. Gains and losses are recognised in income statement when the loans 
and receivables are derecognised or impaired, as well as through the amortisation process.

 2.11 Cash and cash equivalents

   Cash and cash equivalents comprise cash on hand and at banks, unsecured fi xed deposits, bank 
overdrafts and short-term, highly liquid investments that are readily convertible to known amounts 
of cash and are subject to an insignifi cant risk of changes in value.
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2. Summary of signifi cant accounting policies (Cont’d)

 2.12 Impairment of fi nancial assets

   The Group assesses at each balance sheet date whether there is any objective evidence that a 
fi nancial asset or group of fi nancial assets is impaired.

   If there is objective evidence that an impairment loss on loans and receivables has been incurred, 
the amount of the loss is measured as the difference between the asset’s carrying amount and the 
present value of estimated future cash fl ows discounted at the fi nancial asset’s original effective 
interest rate. The carrying amount of the asset is reduced through the use of an allowance account. 
The impairment loss is recognised in the income statement.

   When the assets becomes uncollectible, the carrying amount of impaired fi nancial assets is reduced 
directly or if an amount was charged to the allowance account, the amounts charged to the 
allowance account are written off against the carrying value of the fi nancial asset.

   To determine whether there is objective evidence that an impairment loss on fi nancial assets has 
been incurred, the Group considers factors such as the probability of insolvency or signifi cant fi nancial 
diffi culties of the debtor and default or signifi cant delay in payments.

   If, in a subsequent period, the amount of the impairment loss decreases and the decrease can 
be related objectively to an event occurring after the impairment was recognised, the previously 
recognised impairment loss is reversed. Any subsequent reversal of an impairment loss is recognised 
in the income statement, to the extent that the carrying value of the asset does not exceed its 
amortised cost at the reversal date.

 2.13 Inventories

   Inventories are stated at the lower of cost and net realisable value. Finished goods and work-in-
progress comprise direct materials (cost is determined on a fi rst-in, fi rst-out basis) and labour and a 
proportion of manufacturing overheads based on normal operating capacity. Raw materials are 
determined on a weighted average basis.

   Net realisable value is the estimated selling price in the ordinary course of business, less estimated 
costs of completion and the estimated costs necessary to make the sale.

 2.14 Financial liabilities

   Financial liabilities are recognised on the balance sheet when, and only when, the Group becomes 
a party to the contractual provisions of the fi nancial instrument. 

   Financial liabilities are recognised initially at fair value, plus, in the case of fi nancial liabilities other 
than derivatives, directly attributable transaction costs.  

   Subsequent to initial recognition, all fi nancial liabilities are measured at amortised cost using the 
effective interest method, except for derivatives, which are measured at fair value. 

   A fi nancial liability is derecognised when the obligation under the liability is extinguished. For fi nancial 
liabilities other than derivatives, gains and losses are recognised in the income statement when the 
liabilities are derecognised or impaired, and through the amortisation process. Any gains or losses 
arising from changes in fair value of derivatives are recognised in the income statement. Net gains 
or losses on derivatives include exchange differences.
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2. Summary of signifi cant accounting policies (Cont’d)

 2.15 Financial guarantee

   A fi nancial guarantee cotract is a contract that requires the issuer to make specifi ed payments to 
reimburse the holder for a loss it incurs because a specifi ed debtors fails to make payment when 
due.

   Financial guarantees are recognised initially at fair value. Subsequently to initial recognition, fi nancial 
guarantees are recognised as income in the income statement over the period of the guarantee. If 
it is probable that the liability will be higher than the amount initially recognised less amortisation, the 
liability is recorded at the higher amount with the difference charged to the income statement.

 2.16 Borrowing costs

   Borrowing costs are generally expensed as incurred. Borrowing costs are capitalised if they are directly 
attributable to the acquisition, construction or production of a qualifying asset.  Capitalisation of 
borrowing costs commences when the activities to prepare the asset for its intended use or sale 
are in progress and the expenditures and borrowing costs are being incurred.  Borrowing costs are 
capitalised until the assets are ready for their intended use.  If the resulting carrying amount of the 
asset exceeds its recoverable amount, an impairment loss is recorded.

 2.17 Provisions

   Provisions are recognised when the Group has a present obligation as a result of a past event, it is 
probable that an outfl ow of resources embodying economic benefi ts will be required to settle the 
obligation and a reliable estimate can be made of the amount of the obligation.

 2.18 Employee benefi ts
 
  (a) Defi ned contribution plans
 
   Singapore 
 
    The Group makes contribution to the Central Provident Fund (CPF) Scheme in Singapore, a 

defi ned contribution pension scheme. CPF contributions are recognised as an expense in 
the period in which the related service is performed.

   People’s Republic of China (“PRC”)

    The subsidiaries which are registered and operating in the People’s Republic of China 
(“PRC”) is required to provide certain staff pension benefi ts to its employees under existing 
PRC regulations.  Contributions are provided at rates stipulated by PRC regulations and are 
contributed to a pension fund managed by government agencies, which are responsible 
for administering these amounts for the subsidiary’s PRC employees.

    Contributions to national pension schemes are recognised as an expense in the period in 
which the related service is performed.
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2. Summary of signifi cant accounting policies (Cont’d)

 2.18 Employee benefi ts (Cont’d)

  (a) Defi ned contribution plans (Cont’d)
 
   Thailand 

     The  subsidiary  which  is  registered  and  operating  in  Thailand is required to  make contribution 
to the Social Security Fund.  This is an authorized pension scheme under the Thailand law and 
costs are recognized as an expense in the period in which the related service is performed.

  (b) Employee leave entitlement

    Employee entitlements to annual leave are recognised as a liability when they accrue to 
employees. The estimated liability for leave is recognised for services rendered by employees 
up to the balance sheet date. 

 2.19 Convertible term loan

   When convertible term loan is drawdown, the total proceeds are allocated to the liability component 
and the equity component, which are separately presented on the balance sheet. 

   The liability component is recognised initially at its fair value, determined using a market interest 
rate for equivalent non-convertible term loan. It is subsequently carried at amortised cost using the 
effective interest method until the liability is extinguished on conversion or redemption of the term 
loan. 

   The difference between the total proceeds and the liability component is allocated to the conversion 
option (equity component), which is presented in equity net of deferred tax effect. The carrying 
amount of the conversion option is not adjusted in subsequent periods. When the conversion option 
is exercised, its carrying amount will be transferred to share capital account. When the conversion 
option lapses, its carrying amount will be transferred to retained earnings. 

 2.20  Convertible notes

   The equity conversion option of convertible notes exhibits characteristics of an embedded derivative 
and is separated from its liability component.  On initial recognition, the embedded equity conversion 
option is measured at its fair value and presented as part of derivative fi nancial instruments.  The 
difference between total proceeds and the fair value of the equity conversion option is recognized 
as the liability component.  

   The equity conversion option is subsequently carried at its fair value with fair value changes recognised 
in the income statement. The liability component is carried at amortised cost until the liability is 
extinguished on conversion or redemption. 

   When an equity conversion option is exercised, the carrying amounts of the liability components 
and the equity conversion option are derecognised with a corresponding recognition of share 
capital.
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2. Summary of signifi cant accounting policies (Cont’d)

 2.21 Leases
 
   Finance leases, which transfer to the Group substantially all the risks and rewards incidental to 

ownership of the leased item, are capitalised at the inception of the lease at the fair value of the 
leased asset or, if lower, at the present value of the minimum lease payments. Any initial direct 
costs are also added to the amount capitalised. Lease payments are apportioned between the 
fi nance charges and reduction of the lease liability so as to achieve a constant rate of interest 
on the remaining balance of the liability. Finance charges are charged to the income statement. 
Contingent rents, if any, are charged as expenses in the periods in which they are incurred.

 
   Capitalised leased assets are depreciated over the shorter of the estimated useful life of the asset 

and the lease term, if there is no reasonable certainty that the Group will obtain ownership by the 
end of the lease term.

   Leases where the lessor effectively retains substantially all the risks and rewards of ownership of the 
leased item, are classifi ed as operating leases.  Operating lease payments are recognised as an 
expense in the income statement on a straight-line basis over the lease term. The aggregate benefi t 
of incentives provided by the lessor is recognised as a reduction of rental expense over the lease 
term on a straight-line basis.

 2.22 Revenue
 
   Revenue is recognised to the extent that it is probable that the economic benefi ts will fl ow to the 

Group and the revenue can be reliably measured.
 
  (a) Sale of goods

    Revenue is recognised upon the transfer of signifi cant risk and rewards of ownership of the 
goods to the customer, which generally coincides with delivery and acceptance of the 
goods sold. Revenue is not recognised to the extent where there are signifi cant uncertainties 
regarding recovery of the consideration due, associated costs or the possible return of 
goods.

  (b) Interest income

    Interest income is recognised as interest accrues (using the effective interest method) unless 
collectibility is in doubt.

 2.23 Income taxes
 
  (a) Current tax

    Current tax assets and liabilities for the current and prior periods are measured at the amount 
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws 
used to compute the amount are those that are enacted or substantively enacted by the 
balance sheet date.

    Current taxes are recognised in the income statement except that tax relating to item 
recognised directly in equity is recognised directly in equity. 
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2. Summary of signifi cant accounting policies (Cont’d)

 2.23 Income taxes (Cont’d)

  (b) Deferred tax

    Deferred income tax is provided, using the liability method, on all temporary differences at 
the balance sheet date between the tax bases of assets and liabilities and their carrying 
amounts for fi nancial reporting purposes.  

   Deferred tax liabilities are recognised for all taxable temporary differences, except:

   •  Where the deferred tax liability arises from the initial recognition of an asset or liability 
in a transaction that is not a business combination and, at the time of the transaction, 
affects neither the accounting profi t nor taxable profi t or loss; and

   •  In respect of temporary differences associated with investments in subsidiaries, where 
the timing of the reversal of the temporary differences can be controlled by the Group 
and it is probable that the temporary differences will not reverse in the foreseeable 
future.

    Deferred income tax assets are recognised for all deductible temporary differences (other 
than those mentioned above), carry-forward of unused tax credits and unused tax losses, to 
the extent that it is probable that taxable profi t will be available against which the deductible 
temporary differences and the carry-forward of unused tax credits and unused tax losses can 
be utilised.

    The carrying amount of deferred income tax assets is reviewed at each balance sheet date 
and reduced to the extent that it is no longer probable that suffi cient taxable profi t will be 
available to allow all or part of the deferred income tax asset to be utilised. Unrecognised 
deferred income tax assets are reassessed at each balance sheet date and are recognised 
to the extent that it has become probable that future taxable profi t will allow the deferred 
tax asset to be recovered.

    Deferred income tax assets and liabilities are measured at the tax rates that are expected to 
apply to the year when the asset is realised or the liability is settled, based on tax rates and 
tax laws that have been enacted or substantively enacted at the balance sheet date.

    Deferred taxes are recognised in the income statetment except that deferred tax relating 
to items recognised directly in equity is recognised in equity and deferred tax arising from a 
business combination is adjusted against goodwill on acquisition.

    Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists 
to set off current tax assets against current tax liabilities and the deferred taxes relate to the 
same taxable entity and the same taxation authority.

  (c) Sales tax

    Revenues, expenses and assets are recognised net of the amount of goods and services tax 
(GST) or Value-added-tax (VAT) except:
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2. Summary of signifi cant accounting policies (Cont’d)

 2.23 Income taxes (Cont’d)

  (c) Sales tax (Cont’d)

   •  Where the GST/VAT incurred on a purchase of assets or services is not recoverable 
from the taxation authority, in which case the tax is recognised as part of the cost of 
acquisition of the asset or as part of the expense item as applicable; and

   • Receivables and payables that are stated with the amount of GST/VAT included.

    The net amount of GST/VAT recoverable from, or payable to, the taxation authority is included 
as part of receivables or payables in the balance sheet.

 2.24 Segment reporting 

   A business segment is a distinguishable component of the Group that is engaged in providing products 
or services that are subject to risks and returns that are different from those of other business segments. 
A geographical segment is a distinguishable component of the Group that is engaged in providing 
products or services within a particular economic environment and that is subject to risks and returns 
that are different from those of components operating in other economic environments. 

 2.25 Share capital and share issue expenses

   Proceeds from issuance of ordinary shares are recognised as share capital in equity. Incremental 
costs directly attributable to the issuance of ordinary shares are deducted against share capital. 

 2.26 Treasury shares

   When shares recognised as equity are reacquired, the amount of consideration paid is recognised 
directly in equity. Reacquired shares are classifi ed as treasury shares and presented as a deduction 
from total equity. No gain or loss is recognised in the income statement on the purchase, sale, issue 
or cancellation of treasury shares. 

 2.27 Contingencies

   A contingent liability or asset is a possible obligation or asset that arises from past events and whose 
existence will be confi rmed only by the occurrence or non-occurrence of uncertain future event(s) 
not wholly within the control of the Group. 

  Contingent liabilities and assets are not recognised on the balance sheet of the Group. 

3. Revenue

  Revenue represents the sale of goods in the normal course of business. Intra-group transactions have been 
excluded from Group revenue.
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4. Other operating income

    Group Company
      2007 2006 2007 2006
     $ $ $ $
 
 Gain on disposal of property, 
    plant and equipment   401,298 218,570 164,767 227,371
 Sale of scrap waste metal  494,403 199,445 103,244 110,121
 Others   77,658 5,889 83,893 5,889
     973,359 423,904 351,904 343,381

5. (Loss) profi t from operations

 This is determined after charging (crediting) items in Note 4 and the following:

    Group Company
      2007 2006 2007 2006
     $ $ $ $

 Allowance for obsolete inventories  6,503 –    –    –   
 Allowance for doubtful receivables  236,144 –    –    –   
 Depreciation of property, 
    plant and equipment   5,072,641 2,161,893 1,193,381 1,176,052
 Directors’ remuneration  606,499 431,571 507,980 403,739
 Directors’ fees  125,000 76,250 100,000 76,250
 Foreign exchange (gain) loss, net  (410,783) 224,671 567,134 687,404
 Impairment of investment in subsidiaries  –    –    (3,800,000) –   
 Inventories written off  504,790 –    –   –   
 Loss (gain) on disposal of property, 
    plant and equipment  241,259 –    –   –   
 Non-audit fees paid / payable 
    to auditor of the Company  53,710 6,000 48,710 6,000
 Operating lease expenses  1,156,223 680,557 617,023 570,240
 Personnel expenses (non directors)  9,654,732 5,548,127 5,466,394 4,951,818
 Property, plant and equipment written off  485,571 –    –   –   
 Decommissioning costs of property, 
    plant and equipment  47,187 –    –   –   
 
 
6. Personnel expenses

    Group Company
      2007 2006 2007 2006
     $ $ $ $
 
 Salaries and bonus   8,610,328 5,546,430 5,223,985 4,991,892
 Central Provident Fund and 
    other pension contributions  890,870 359,254 505,864 295,763
 Other personnel costs  760,033 74,014 244,525 67,902
     10,261,231 5,979,698 5,974,374 5,355,557

 Personnel expenses include directors’ remuneration as disclosed in Note 5

Notes to the Financial Statements 
31 December 2007

52

Alantac Technology Ltd 



7. Financial expenses (income)/other fi nancial charges/other expense

    Group Company
      2007 2006 2007 2006
     $ $ $ $

 Financial expenses 
 Interest expense 
 -   bank term loan   568,285 14,077 404,107 14,077
 -   bank overdrafts  71,535 47,614 52,088 47,614
 -   fi nance lease  739,514 182,101 388,345 182,101
 -   factoring charges  23,208 –    –    –   
 -   others   50,660 –    –    –   
     1,453,202 243,792 844,540 243,792
 
 Financial income  
 Interest income on fi xed deposits  (167,903) (61,142) (160,974) (52,218)
 
 Other fi nancial charges  
 Amortisation of commitment fees of 
    convertible notes  1,808,952 –    1,808,952 –   
 Amortisation of structured fees of 
    convertible notes  614,773 –    614,773 –   
 Bank charges  221,165 17,371 176,224 15,266
     2,644,890 17,371  2,599,949 15,266

 Other expense  
 Fair value loss on derivative fi nancial instrument 1,038,384 –    1,038,384 –   

8. Taxation

 Major components of income tax (credit) expense were as follows:

    Group Company
      2007 2006 2007 2006
     $ $ $ $
 
 Current tax 
 -   Current fi nancial year  273,133 26,000 – 26,000
 -   Underprovision in respect of prior year  46,162 – – –
 
 Deferred tax 
 -   Current fi nancial year  22,217 44,349 – 44,349
 -   (Over)/underprovision in respect of prior years (521,000) 27,651 (221,000) 27,651
     (179,488) 98,000 (221,000) 98,000
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8. Taxation (Cont’d)

  A reconciliation between tax expense and the product of (loss) profi t before tax multiplied by the applicable 
tax rate for the year ended 31 December 2007 and 2006 was as follows:

    Group Company
      2007 2006 2007 2006
     $ $ $ $
 
 (Loss) Profi t before tax  (12,796,502) 1,340,077 (11,242,314) 53,372

 Tax at the domestic rates applicable 
    to profi ts in the countries concerned (1)   (2,302,279) 309,051 (2,023,617) 10,675
 Adjustments: 
 Effect of reduction in tax rate  (11,224) –   (11,224) –  
 Tax effect of expenses not taxable/ 
    deductible for tax purposes, net  504,656 70,413 391,607 70,413
 Income not subject to tax  (41,986) (52,161) –    –  
 (Over) underprovision in respect of prior years  
    -   Current tax  46,162 – –   –
    -   Deferred tax  (521,000) 27,651 (221,000)   27,651
 Deferred tax assets not recognised  2,148,395 –   1,560,186 –  
 Effect of partial tax exemption  (6,862) (256,715) –    (10,500)
 Tax exemption under the Development 
    and Expansion Incentive Status  (60,750) - - -
 Others   65,400 (239) 83,048 (239)
     (179,488) 98,000 (221,000) 98,000
 
 (1)   This is prepared by aggregating separate reconciliations for each national jurisdiction. 

    Group Company
      2007 2006 2007 2006
     $ $ $ $
 
 Deferred tax liabilities 
 
 Deferred tax liabilities  
 Excess of net book value over tax written down 
    value of property, plant and equipment  1,274,599 229,820 156,382 229,820
 Fair value adjustments on 
    acquisition of subsidiary  106,910 – – –
 
 Deferred tax assets  
 Others   (156,382) (8,820) (156,382) (8,820)
 Net deferred tax liabilities  1,225,127 221,000 – 221,000
 
  Based on the Income Tax Law of the PRC for Enterprises with Foreign Investment, the subsidiary in the PRC, 

Alantac Technology (Suzhou) Co., Ltd, is entitled to an exemption from PRC Enterprise Income Tax (“EIT”) 
of 24% for two years commencing from its fi rst profi t-making year of operation and a 50% relief from PRC 
EIT for the following three years. The fi nancial year ended 2006 is ATS’ fi rst profi table year.

  JEP Precision Engineering Pte Ltd has been granted the Development and Expansion Incentive (“DEI”) 
Status for 7 years commencing from 1 January 2007. The base income under DEI will be taxed at 18% while 
qualifying income in excess of the income base will be taxed at 10% concessionary rate. 

  Getech Industries Pte Ltd, Ningbo Getech Precision Industries Co., Ltd and JEP Precision Engineering Co., 
Ltd are subject to tax rates of 18%, 15% and 30% respectively. 
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9. (Loss) earnings per share

  Basic (loss) earnings per share amounts are calculated by dividing the net (loss) profi t attributable to ordinary 
equity holders of the Company by the weighted average number of ordinary shares outstanding during 
the year.

  The following table refl ects the income statement and share data used in the computation of basic earnings 
per share for the years ended 31 December:

    Group
    2007 2006
    $ $

 (Loss) profi t for the year attributable to ordinary equity 
    holders of the Company ($) (12,338,616) 1,242,077
   
 Weighted average number of ordinary shares for basic 
    earnings per share computation 238,085,943 108,346,860

  The convertible loan has an anti-dilutive effect on the basic earnings per share for the year ended 31 
December 2007 and were ignored in the calculation of diluted earnings per share. Accordingly, diluted 
(loss) earnings per share is the same as basis (loss) earnings per share. 

  As at 31 December 2007, the remaining undiscounted convertible notes of $1,450,000 cannot be converted 
as the maximum number of shares which the convertible notes can be converted into has been reached. 
The maximum number of shares was based on 50% of existing issued shares of the Company prior to issuance 
of the convertible notes.   
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10. Property, plant and equipment (Cont’d)

   Electrical Furniture,
  Machinery installations fi ttings and   
  and and offi ce  Motor 
 Company equipment renovations equipment Computers vehicles Total
  $ $ $ $ $ $
 Cost 
 At 1 January 2006 14,910,836 1,945,924 394,560 319,536 460,130 18,030,986
 Additions 715,050 146,356 114,895 169,909 91,776 1,237,986
 Disposals (1,047,500) (21,000)  –   –   –   (1,068,500)
 At 31 December 2006 14,578,386 2,071,280 509,455 489,445 551,906 18,200,472
 Additions 201,117 27,110 2,470 219,929 –    450,626
 Disposals (4,271,987) (1,801,909) (366,154) –    (466,547) (6,906,597)
 At 31 December 2007  10,507,516 296,481 145,771 709,374 85,359 11,744,501
 
 Accumulated depreciation 
 At 1 January 2006 9,571,000  1,410,226 268,340 247,376 216,436 11,713,378
 Charge for the year 814,277 177,464 33,897 63,367 87,047 1,176,052
 Disposals (1,028,454) (9,917) –   –   –   (1,038,371)
 At 31 December 2006 9,356,823 1,577,773 302,237 310,743 303,483 11,851,059
 Charge for the year 803,907 155,490 31,532 147,619 54,833 1,193,381
 Disposals (4,059,344) (1,483,379) (306,310) –    (283,527) (6,132,560)
 At 31 December 2007  6,101,386 249,884 27,459 458,362 74,789 6,911,880
 
 Net carrying amount 
 At 31 December 2007  4,406,130 46,597 118,312 251,012 10,570 4,832,621
 
 At 31 December 2006 5,221,563 493,507 207,218 178,702 248,423 6,349,413

  The carrying amounts of property, plant and equipment purchased under fi nance leases were as 
follows:

    Group
    2007 2006
    $ $
   
 Machinery and equipment 20,905,484 7,745,098
 Offi ce equipment –   24,902
 Motor vehicles 213,344 247,044
 Computers  144,664   106,774
    21,263,492 8,123,818

  In addition to the assets under fi nance leases, the Group’s building and machinery and equipment with 
carrying amount of $7,051,848 and $6,742,201 are pledged as security to secure certain loans of the Group. 
(Note 23).
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11. Investment in subsidiaries

    Company
    2007 2006
    $ $
   
 Unquoted equity shares at cost 
 Beginning of fi nancial year 6,487,559 4,031,600
 Increase in paid-up capital of a subsidiary during fi nancial year via 
    injection of property, plan and machinery and 
    capitalisation of amounts due from a subsidiary  1,526,046 2,455,959
 Acquisition of subsidiaries during fi nancial year 37,352,773 –   
 
 End of fi nancial year 45,366,378 6,487,559
 Amounts due from a subsidiary (1) –    7,414,255
 Impairment in investment in subsidiaries (3,800,000) –   
    41,566,378 13,901,814
 
 (1)  Amounts due from subsidiary are unsecured and non-trade in nature and relate to advances to the 

subsidiary that management has intention to capitalise as paid in capital of the subsidiary. During 
the fi nancial year ended 31 December 2007, there was a change in intention due to streamlining 
and restructuring of operations of companies within the Group. Accordingly, the remaining amounts 
due from a subsidiary previously classifi ed under “investment in subsidiaries” which have not been 
capitalised have now been reclassifi ed to current assets.  

 Details of the subsidiaries are as follows:

   Country of Effective equity
   incorporation interest
   and place of held by the
 Name of subsidiary Principal activities business Group
    2007 2006
    % %
 Held by the Company
 
 Alantac Technology  Contract manufacture The People’s 100 100
 (Suzhou) Co.,  of precision Republic of China 
 Ltd (“ATS”) (2) machining parts and 
  components, assembly
  and integration of
  equipment/ automated
  assembly lines
 
 Getech Industries Pte Ltd  Industries dealing in Singapore 100 –
 (“Getech Industries”) (3) mechanical 
  engineering works 
 
 JEP Precision Precision engineering Singapore 85 –
 Engineering works for parts used
 Pte Ltd (“JEP”) (3) mainly in the aerospace, 
  oil and gas industries, 
  and other general 
  engineering and 
  machinery works     
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11. Investment in a subsidiaries (Cont’d)

 Details of the subsidiaries are as follows:

   Country of Effective equity
   incorporation interest
   and place of held by the
 Name of subsidiary Principal activities business Group
    2007 2006
    % %

 Held through subsidiaries 
 
 Ningbo Getech Precision  Industries dealing in The People’s 100 –
 Industries Co., Ltd. mechanical Republic of China
 (“Ningbo Getech”) (4) engineering works      
     
 Getech Mold & Tooling Industries dealing in The People’s 100 –
 (Shanghai) Co., Ltd.  mechanical Republic of China
  engineering works
  (dormant)
     
 JEP Precision Engineering  Manufacturing of Thailand 43.3(6) –
 Co., Ltd (“JEP Thailand”) (5) high-technology products 
  
 (2) Audited by Welsen Certifi ed Public Accountant Co., Ltd, Certifi ed Public Accountants in PRC
 (3) Audited by Ernst & Young, Singapore
 (4)  Audited by Zhe Jiang Zhenda Certifi ed Public Accountants Co., Ltd, Certifi ed Public Accountants 

in PRC 
 (5) Audited by Grant Thornton Ltd, Certifi ed Public Accountant in Thailand. 
 (6) Held as to 51% by JEP

 ATS and Ningbo Getech were audited by Ernst & Young Singapore for consolidation purposes.

 Acquisition of subsidiaries

 Getech Industries Pte Ltd
  On 18 January 2007, the Company acquired 100% interest in Getech Industries Pte Ltd and its subsidiary for 

a purchase consideration of $7,885,322 (including costs directly attributable to the combination of $112,549) 
satisfi ed via issuance of 34,545,656 ordinary shares with a fair value of $0.225 each, being the  published 
price of the shares at the date of exchange to the vendors. Fair value of identifi able net assets at the date 
of acquisition amounted to $3,659,747 and gave rise to goodwill of $4,225,575. Details of identifi able net 
assets acquired are disclosed in the consolidated cash fl ows statement.

 JEP Precision Engineering Pte Ltd
  On 28 September 2007, the Company acquired 85% interest in JEP Precision Engineering Pte Ltd and its 

subsidiary for a purchase consideration of $29,467,451. The purchase consideration was satisfi ed partly 
via cash of $20,690,221 (including costs directly attributable to the combination of $299,841) and partly 
via issuance of 23,037,975 ordinary shares with a fair value of $0.38 each, being the published price of the 
shares at the date of exchange to the vendors. The acquisition gave rise to recorded initial goodwill of 
$20,042,495.  Purchase price allocation (PPA) exercise has not been carried out as at 31 December 2007 
(Note 12).

  From the date of acquisition, Getech Industries group and JEP group have contributed $1,882,702 (loss) 
and $1,388,034 (profi ts) respectively to the net loss of the Group.  If the business combination has taken 
place at the beginning of the fi nancial year, the net loss and revenue of the Group would have been 
$10,261,805 and $50,671,051 respectively.
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11. Investment in a subsidiaries (Cont’d)

 Impairment

 During the fi nancial year, the Group recognised an impairment loss of $3,800,000 (2006: Nil) pertaining to 
 the acquisition of Getech Industries Pte Ltd and its subsidiaries, refl ecting the write down in the carrying
 value of the investment after taking into account its recoverable amount.  

12. Goodwill on consolidation

    Group
    2007 2006
    $ $

 At beginning of year –    –   
 Goodwill arising on acquisition of 100% equity interests in 
    Getech Industries Pte Ltd 4,225,575 –   
 Goodwill on acquisition of JEP Precision Engineering Pte Ltd (1) 385,418 –   
 Goodwill arising on acquisition of 85% equity interests in 
     JEP Precision Engineering Pte Ltd 20,042,495 –   
    24,653,488 –   
 Less: Impairment loss (3,800,000) –   
    20,853,488 –   

 (1) This relates to goodwill on acquisition of JEP Thailand by JEP Precision Engineering Pte Ltd.

 Impairment testing of goodwill

 Getech Industries Pte Ltd

  Goodwill of $4,225,575 is allocated to Getech Industries and Getech Ningbo, which are also the cash 
generating units.

  The recoverable amount of Getech Industries and Getech Ningbo are determined based on a value in use 
calculation using cash fl ow projections based on fi nancial budgets approved by management covering 
a 5-year period.  The pre-tax discount rate adjusted to the cash fl ow projections is 10.0%.

  Management has considered and determined the factors applied in these fi nancial budgets which 
include budgeted gross margins and average growth rates.  The budgeted gross margins are based on 
past performances and the expectation of market developments for each entity.

  The discount rate applied to the cash fl ow projections is derived from the borrowing rate plus a reasonable 
risk premium.

  Upon considering these factors, an impairment of $3,800,000 has been included in the income statement. 
The impairment charge mainly arises from the loss of Getech Group’s major customer, PCA Technology 
Limited during the fi nancial year. This resulted in a signifi cant decline in the revenue and profi tability of 
Getech group. Accordingly, goodwill is stated net of impairment at a carrying amount of $425,575 as at 
31 December 2007.  

  Changes to the assumptions used by the management to determine the impairment required, particularly 
the discount rate, can signifi cantly affect the results.
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12. Goodwill on consolidation (Cont’d)

 JEP Precision Engineering Pte Ltd

  Goodwill of $20,042,495 is provisionally determined as the fair value adjustments relating to the acquisition 
will only be fi nalised in the fi nancial statements for the year ending 31 December 2008.  Accordingly, 
impairment assessment has not been carried out.

13. Intangible assets

  This relates to customers relationship arising from the acquisition of Getech Industries Pte Ltd and its 
subsidiaries. The useful life and remaining amortisation period of this customer relationship is 5 years and 
no amortisation charge was made in the current fi nancial year.

14. Inventories 

    Group Company
      2007 2006 2007 2006
     $ $ $ $
 
 Finished goods   982,688 –    364,005 –   
 Raw material  4,095,101 –    3,978,051 –   
 Work-in-progress  1,353,130 2,483,701 803,042 1,973,666
 Consumables  492,509 –    –    –   
 Goods-in-transit  43,776 –    –    –   
     6,967,204 2,483,701 5,145,098 1,973,666
 Less: Allowance for obsolete inventories  (6,503) –    –    –   
     6,960,701 2,483,701 5,145,098 1,973,666

15. Loans and receivables

    Group Company
      2007 2006 2007 2006
     $ $ $ $
 
 Trade receivables  11,949,882 4,799,114 5,074,370 3,513,567
 Less: Allowance for doubtful receivables  (236,144) –   –    –  
     11,713,738 4,799,114 5,074,370 3,513,567

 Other receivables  317,379 56,074 51,493 43,249
 Amount due from subsidiaries  –   –   3,923,536 –  
 Fixed deposits  6,761,848 528,721 6,541,441 528,721
 Cash and bank balances  4,159,227 2,324,939 522,614 1,729,164
     22,952,192 7,708,848 16,113,454 5,814,701
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15. Loans and receivables (Cont’d)

 Trade receivables denominated in foreign currencies at 31 December are as follows :

    Group Company
      2007 2006 2007 2006
     $ $ $ $

 Renminbi dollar  1,471,243 1,278,813 –    –   
 United States dollar  7,473,893 2,909,976 4,853,444 2,903,241
 Japanese Yen  22,592 –    11,614 –   
 Thai Baht   294,199 –    –    –   
 
  Trade receivables are non-interest bearing and are generally on 30 to 90 days’ terms. They are recognised 

at their original invoice amounts which represent their fair values on initial recognition.

 Receivables that are past due but not impaired

  The Group has trade receivables amounting to $3,253,194 (2006: $373,482) that are past due at the 
balance sheet date but not impaired. These receivables are unsecured and the analysis of their aging at 
the balance sheet date is as follows: 

    Group
    2007 2006
    $ $
 
 Trade receivables past due: 
      Less than 30 days 2,799,137 131,268
      30 to 60 days 202,112 242,214
      61-90 days  156,442 –
      91-120 days 92,426 –  
      More than 120 days 3,077 –  
    3,253,194 373,482
 
 Receivables that are impaired

  The Group’s trade receivables that are impaired at the balance sheet date and the movement of the 
allowance account used to record the impairment are as follows:

    Group
    Individually impaired
    2007 2006
    $ $
 
 Trade receivables – nominal amounts  247,765 –  
 Less: Allowance for impairment  (236,144) –  
    11,621 –  

 Movement in allowance accounts:  
 
 At 1 January  –   –  
 Charge for the year  236,144 –  
 At 31 December 236,144 –  

  Trade receivables that are individually determined to be impaired at the balance sheet date relate to 
debtors that are in signifi cant fi nancial diffi culties and have defaulted on payments. These receivables are 
not secured by any collateral or credit enhancements. 
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16. Other receivables 

    Group Company
      2007 2006 2007 2006
     $ $ $ $

 Tax recoverable  134,921 –   –   –  
 Other receivables  182,458 56,074 51,493 43,249
     317,379 56,074 51,493 43,249
 

17. Deposits and prepaid operating expenses

    Group Company
      2007 2006 2007 2006
     $ $ $ $
 
 Deposits   1,535,310 33,823 56,268 2,150
 Prepaid operating expenses  570,695 60,951 402,361 12,056
     2,106,005 94,774 458,629 14,206

18. Amount due from/(to) subsidiaries

  The amount due from/(to) subsidiaries is unsecured, interest-free and repayable within the next twelve 
months.

    Company
    2007 2006
    $ $
 
 Non trade   3,717,028 –  
 Trade   206,508 –  
    3,923,536 –  

19. Fixed deposits / Cash and bank balances

  Fixed deposits bear interest at rates ranging from 1% to 4.5% (2006: 0.4125% to 3.4075%) per annum and 
have an average maturity period of 1 month (2005: 1 month). 

 Cash and bank balances denominated in foreign currencies at 31 December are as follow:

    Group Company
      2007 2006 2007 2006
     $ $ $ $
 
 Renminbi dollar  1,624,711 597,978 –   4,530
 United States dollar  1,771,201 1,706,193 505,804 1,703,866
 Japanese Yen  19,791 –   –   –  
 Thai Baht   1,959 –   –   –  
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20. Trade payables/fi nancial liabilities at amortised cost

 Trade payables are non-interest bearing and are normally settled on 60-120 days terms.

 Trade payables are  denominated in the following currencies:

    Group Company
      2007 2006 2007 2006
     $ $ $ $
 
 Renminbi dollar  682,041 123,307 –    –   
 United States dollar  2,499,288 873,378 937,084 873,378
 Japanese Yen  226,201 –    –    –   
 GBP    697 –    –    –   
 CHF    1,230 –    6,598 –   
 Euro    22,915 –    21,625    –   
 Thai Baht   284,752 –    –    –   

 Financial liabilities at amortised cost comprise:

    Group Company
      2007 2006 2007 2006
     $ $ $ $
 
 Trade payables  8,621,810 3,164,045 4,914,332 3,040,739
 Other payables and accruals  5,238,180 9,057,914 2,547,585 8,857,541
 Amount due to subsidiaries  –    –    284,357 –   
 Finance lease obligations 
  - current  7,144,348 2,629,140 3,109,543 2,629,140
  - non-current  7,734,863 2,949,225 1,242,823 2,949,225
 Bank overdrafts  821,117 939,332 305,052 939,332
 Loans and borrowings 
  - current  8,152,832 500,000 3,300,000 500,000
  - non-current  18,157,802 –    9,608,619 –   
     55,870,952 19,239,656 25,312,311 18,915,977

21. Other payables and accruals

    Group Company
      2007 2006 2007 2006
     $ $ $ $
 
 Creditors for acquisition of property, 
    plant and equipment  –    7,593,927 –    7,593,927
 Other payables   1,715,123 341,567 1,041,441 301,193
 Accrued personnel costs  861,873 648,614 185,493 604,863
 Other accrued operating expenses  1,597,941 431,702 944,424 357,558
 VAT and other tax expenses  105,115 16,768 –    –  
 Deferred income  791,138 –    376,227    –
 Accrual for decommissioning costs  72,523 25,336    – –   
 Advance from customers  13,217 –    –    –   
 Provision for directors’ fee  81,250 –    –    –   
     5,238,180 9,057,914 2,547,585 8,857,541

 Other payables are non-interest bearing and are due within 30 – 365 days.

Notes to the Financial Statements 
31 December 2007

64

Alantac Technology Ltd 



21. Other payables and accruals (Cont’d)

 Other payables denominated in foreign currency at 31 December are as follows :

    Group Company
      2007 2006 2007 2006
     $ $ $ $

 Renminbi dollar  518,843 200,374 –    –   
 Thai Baht   265,428 –    –    –   

22. Finance lease obligations

  The Group has fi nance leases for certain items of property, plant and equipment. These leases have terms 
of renewal but no purchase options and escalation clauses. There are no restrictions placed upon the 
Group by entering into these leases. Renewals are at the option of the specifi c entity that holds the lease. 
The range of discount rate implicit in the leases is 2.6% to 4.9% (2006: 2.20% to 4.90%) per annum. 

  Future minimum lease payments under fi nance leases together with the present value of the net minimum 
lease payments are as follows:

      Group
     Total Present Total Present
     minimum value of minimum value of
     payments payments payments payments
      2007 2007 2006 2006
     $ $ $ $
 
 Not later than one year  7,866,446 7,144,348   2,863,619 2,629,140
 Later than one year but not later than fi ve years 8,212,589   7,734,863 3,302,073 2,949,225
 
 Total minimum lease payments  16,079,035 14,879,211 6,165,692 5,578,365
 Less: amounts representing fi nance charges  (1,199,824) –   (587,327) –  
 Present value of minimum lease payments  14,879,211 14,879,211 5,578,365 5,578,365
 
  Except for an amount of $137,892 denominated in Thai Baht and is repayable within one year from 31 

December 2007 the fi nance lease obligations are denominated in SGD.

      Company
     Total Present Total Present
     minimum value of minimum value of
     payments payments payments payments
      2007 2007 2006 2006
     $ $ $ $
 
 Not later than one year  3,379,419 3,109,543 2,863,619 2,629,140
 Later than one year but not later than fi ve years 1,339,119 1,242,823 3,302,073 2,949,225
 
 Total minimum lease payments  4,718,538 4,352,366 6,165,692 5,578,365
 Less: amounts representing fi nance charges  (366,172) –   (587,327) –  
 Present value of minimum lease payments  4,352,366 4,352,366 5,578,365 5,578,365
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22. Finance lease obligations (Cont’d) 

  During the fi nancial year, the Company did not fulfi l a covenant requirement to maintain debt service 
coverage ratio at 120% for certain lease arrangements with a bank. The obligation relating to those 
arrangement of $681,000 is presented as currently liability at balance sheet date.  

  The bank had not requested for immediate payment of the outstanding lease amount as at the date when 
these fi nancial statements are authorised for issue. Management commenced discussion with the bank 
with regards to the covenant requirement in February 2008. As of the date of the fi nancial statements are 
authorised for issue, the discussion is still in progress. 

23. Loans and borrowings 

    Group Company
    Maturity  2007 2006 2007 2006
     $ $ $ $
 
 Current: 
 Short-term SGD bank loan (1) 2007 –    500,000 –    500,000
 Short-term SGD bank loan (2) 2008 500,000 –    500,000 –   
 Current portion of long term SGD 
    convertible term loan (Note a) (3) 2010 2,800,000 –    2,800,000 –   
 Current portion of long term USD 
    bank loan (4) 2010 1,310,787 –    –    –   
 Current portion of long term SGD 
    bank loan (5) 2009 75,885 –    –    –   
 Current portion of long term SGD 
    term loan (6) 2010 20,004 –    –    –   
 Short term RMB bank loan (7) 2008 590,573 –    –    –   
 Current portion of SGD 
    machinery loan (8) 2009 45,801 –    –    –   
 Current portion of long term SGD 
    bank term loan (9) 2010 97,093 –    –    –   
 Current portion of long term SGD 
    bank term loan (10) 2009 209,004 –    –    –   
 Current portion of long term SGD 
    bank term loan (11) 2021 215,436 –    –    –   
 Current portion of long term SGD 
    bank term loan (12) 2022 222,368 –    –    –   
 Current portion of long term SGD 
    bank term loan (13) 2009 141,720 –    –    –   
 Current portion of long term SGD 
    bank term loan (14) 2010 178,488 –    –    –   
 Current portion of USD factoring
    loan (15)  2008 1,440,125 –    –    –   
 Current portion of long term Thai Baht 
    bank land loan(16) 2011 45,519 –    –    –   
 Current portion of long term Thai Baht 
    bank machinery loan(17) 2010 41,536 –    –    –   
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23. Loans and borrowings (Cont’d)

    Group Company
    Maturity  2007 2006 2007 2006
     $ $ $ $

 Current: (Cont’d) 
 Current portion of long term Thai Baht
    bank factory building loan(18) 2015 142,248 –    –    –   
 Current portion of long term 
    Thai Baht bank machinery loan(19) 2011 25,605 –    –    –   
 Current portion of long term 
    Thai Baht bank machinery loan(19) 2011 50,640 –    –    –   
     8,152,832 500,000 3,300,000 500,000

 Non-current: 
 Long term portion of SGD 
    convertible term loan (Note a) (3) 2010 8,517,882 –    8,517,882 –   
 Long term portion of SGD 
    convertible notes (Note b) 2012 1,090,737 –    1,090,737 –   
 Long term portion of USD 
    bank loan (4) 2010 2,808,829 –    –    –   
 Long term portion of SGD 
    bank loan (5) 2009 41,048 –    –    –   
 Long term portion of SGD 
    bank loan (6) 2010 34,987 –    –    –   
 Long term portion of SGD 
    machinery loan (8) 2009 15,267 –    –    –   
 Long term portion of long term SGD 
    bank term loan (9) 2010 160,432 –    –    –   
 Long term portion of long term SGD 
    bank term loan (10) 2009 132,782 –    –    –   
 Long term portion of long term SGD 
    bank term loan (11) 2021 2,004,467 –    –    –   
 Long term portion of long term SGD 
    bank term loan (12) 2022 2,096,692 –    –    –   
 Long term portion of long term SGD 
    bank term loan (13) 2009 129,567 –    –    –   
 Long term portion of long term SGD 
    bank term loan (14) 2010 202,520 –    –    –   
 Long term portion of long term 
    Thai Baht bank land loan(16) 2011 65,727 –    –    –   
 Long term portion of long term 
    Thai Baht bank machinery loan(17) 2010 35,701 –    –    –   
 Long term portion of long term 
    Thai Baht bank factory building loan(18) 2015 682,277 –    –    –   
 Long term portion of long term 
    Thai Baht bank machinery loan(19) 2011 43,675 –    –    –   
 Long term portion of long term 
    Thai Baht bank machinery loan(19) 2011 95,212 –    –    –   
     18,157,802 –    9,608,619 –   
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23. Loans and borrowings (Cont’d)

 (1) The term loan bears interest of 6.22% per annum and was fully repaid on 23 January 2007.
      
 (2)  The term loan bears interest of 5.28% per annum and is fully repayable by 22 January 2008.  

 (3)  The convertible term loan bears interest at 4.18% per annum and is repayable over 12 staggered 
quarterly instalments commencing 6 months from date of fi rst drawdown (28 September 2007). 
Please refer to Note b below for further details.

 
 (4)  The term loan bears interest of 6.54-7.06% per annum and is repayable over 36 equal instalment 

commencing October 2007.  The term loan is secured against certain machinery of a subsidiary. 

 (5)  The term loan bears interest of 2% per annum at the prevailing bank’s prime rate and is repayable 
over 48 instalments. The term loan is secured against a fi xed and fl oating charge on all of a subsidiary’s 
assets and undertaking, both present and future. 

 (6)  The term loan bears interest of 6.0% and is repayable over 59 monthly instalments. The term loan is 
secured by several personnal guarantee by certain vendors of Getech, Loh Yook Lin and Toh Choon 
Kim. 

 (7)  The term loan bears interest of 7.89% per annum and is repayable by 13 November 2008. The term 
loan is secured against certain property, plant and equipment of a subsidiary.  

 (8)  The term loan bears interest of 5% per annum and is repayable over 47 installments. The term loan 
is secured against 2 machineries and corporate guarantee by the Company. 

 (9)  The loan is repayable in monthly instalments over a period of 5 years from 20 July 2005 and interest 
is charged at bank‘s prevailing commercial fi nancial rate. 

 (10)  The loan is repayable in monthly instalments over a period of 3 years from 1 November 2006 and 
interest is charged based on the prevailing interest rate of 5.25% per annum.

  A fi rst fi xed charge is secured over the equipment and personal guarantee from a director.

 (11) The loan is repayable in monthly instalments over a period of 15 years from 17 October 2006. 

   The interest is charged at a 3.25% per annum for the fi rst year, 4% per annum for the second year 
and 0.5% per annum below the enterprise fi nancing rate for the subsequent years.

 
 (12) The loan is repayable in monthly instalments over a period of 15 years from 14 February 2007. 

   Interest is charged at 3.68% per annum for the fi rst year, 4.1% per annum for the second year and 
enterprise fi nancing rate for the subsequent years. 

 (13) The loan is repayable in monthly instalments over a period of 3 years from 17 October 2006.

   Interest is charged at 3.25% per annum for the fi rst year, 4% per annum for the second year and 
0.5% per annum below the enterprise fi nancing rate for the subsequent years.

 
 

Notes to the Financial Statements 
31 December 2007

68

Alantac Technology Ltd 



23. Loans and borrowings (Cont’d)

 (14)  The loan is repayable in monthly instalments over a period of 3 years from 13 March 2007. Interest is 
charged at 0.25% per annum above prevailing prime rate.

 (15)  The factoring loan facility is secured by the property located at 44 & 46 Changi South Street 1 as well 
as corporate guarantee by the Company. The facility is repayable on demand. Interest is charged 
at 1.5%  per annum above the bank’s prevailing prime lending rate.

 (16) The loan is repayable in monthly instalments over a period of 7 years from 21 June 2004. Interest is
  charged at the bank’s minimum retail rate (“MRR”) for the fi rst and second year. Thereafter, interest
  is charged at 1% above the bank’s MRR. The loan is secured by a mortgage of a subsidiary’s freehold
  land and a joint guarantee provided by certain directors of the subsidiary. 

 (17)  The loan is repayable in monthly instalments over a period of 5 years from 28 March 2005. Interest is 
charged at minimum retail rate (”MRR”) for the fi rst and second year. Thereafter, interest is charged 
at 1% above the bank’s MRR. The loan is secured by a mortgage of a subsidiry’s machinery and a 
joint guarantee provided by certain directors of the subsidiary.

 (18)  The loan is repayable in monthly instalments over a period of 10 years from 18 November 2005. Interest 
  is charged at the bank’s minimum lending rate (“MLR”). This loan is secured by a mortgage of a
  subsidiary’s freehold land and a joint guarantee provided by certain directors of the subsidiary.

 (19)  The loan is repayable in monthly instalments over a period of 5 years. Interest is charged at 
  minimum retail rate (”MRR”) for the fi rst and second year. Thereafter, interest is charged at 1% above the
  bank’s MRR. This loan is secured by a mortgage of a subsidiary’s machinery and a personal guarantee
  provided by a director of the subsidiary.    

 Note a - Convertible term loan 

  On 28 September 2007, the Company obtained a convertible term loan (“convertible term loan”) of 
$12,000,000 from the United Overseas Bank.  The convertible term loan bears interest at 4.18% per annum 
and is repayable over 12 staggered quarterly instalments commencing 6 months from date of fi rst 
drawdown, 28 September 2007. The Bank shall have the rights during the duration of the loan to convert up 
to $6,000,000 of the principal loan outstanding under the convertible term loan into new ordinary shares of 
the Company at the Conversion Ratio. The Conversion Ratio shall be at a 10% premium over the volume-
weighted average share closing price of fi rst 5 trading days of Alantac Technology Ltd on the Singapore 
Exchange calculated from the date of fi rst drawdown of the convertible term loan. 
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23. Loans and borrowing (Cont’d)

 The convertible term loan recognised in the balance sheet is analysed as follows: 

     $

 Face value of convertible term loan drawdown on 28 September 2007  12,000,000
 Embedded equity conversion option  (993,521)
 
 Liability component as at initial recognition, 28 September 2007  11,006,479
 Interest expense  311,403
 Liability component at end of fi nancial year  11,317,882
 
 Comprises : current portion  2,800,000
            non-current portion  8,517,882
 
 Note b - Convertible notes 

  On 27 April 2007, the Company entered into a subscription agreement with Pacifi c Capital Investment 
Management Limited (“Pacifi c Capital”) to issue up to $27,000,000 0% equity linked structured convertible 
notes in nine equal tranches of S$3,000,000 each at an issue price of 100% of the principal amount of the 
convertible notes.

  Pacifi c Capital undertakes to subscribe for Tranche 1-6 convertible notes of $18,000,000 provided the 
closing share price on any day during the tenure is at least $0.14. The Company likewise undertakes to 
issue a minimum of $18,000,000 convertible notes.

  For Tranche 7-9 convertible notes, the Company shall have the call option to call upon the remaining 
$9,000,000 convertible notes at anytime from and including the completion of conversion of the preceding 
tranches. 

  The convertible notes are convertible into a variable number of shares. The price at which each share shall 
be issued upon conversion (the “Conversion Price”) shall be either:

 (a)   Fixed Conversion Price
  
   125% of the average of the traded Closing Day Price per Share for the 30 Business Days immediately 

prior to (i) in respect of the 1st tranches of the Tranche 1-6 convertible notes, the date of the 
Agreement; or (ii) in respect of the subsequent tranches of the Tranche 1-6 convertible notes and 
the Tranche 7-9 convertible notes, the respective Closing Date.

 (b)  Floating Conversion Price 

   90% of the average of the Closing Day Price per Share on any 5 consecutive Business Days during 
the 30 Business Days immediately preceding the relevant Conversion Date.

   Pacifi c Capital has the discretion anytime from and including the respective Closing Dates of the 
tranches up to the close of business on the day falling one week prior to the fi nal maturity date, to 
decide on the dates to convert the convertible notes.

  Upon entering the agreement, a commitment fee is recognised. This commitment is an option 
given as consideration of the commitment. The commitment fee is amortised over the period of the 
commitment. 
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23. Loans and borrowing (Cont’d)

 The derivative fi nancial instrument recognised in the balance sheet is analysed as follows: 
 
     $
 
 Derivative fi nancial instrument recognised 
     on 27 April 2007, as at initial recognition  1,808,952
 Fair value loss recognised during the year  1,038,384
 Amount transferred to share capital upon conversion  (2,700,424)
 Derivative fi nancial instrument at year end  146,912

 As of 31 December 2007, the Company has drawdown S$18,000,000 of convertible notes and S$16,550,000
 to equity. The remaining undiscounted convertible notes of $1,450,000 cannot be converted as the maximum
 number of shares which the convertible notes can be converted into has been reached. The maximum
 number of shares was based on 50% of existing issued shares of the Company prior to issuance of the
 convertible notes.  

24. Share capital

    Group and Company
      2007 2006
      Number of  Number of 
     shares $ shares $
 
 At 1 January   108,346,860 8,013,009 108,346,860 5,417,343
 Transfer of share premium to share capital  –    –    –    2,595,666
 Issued for acquisition of subsidiaries (Note 11) 57,583,631 16,550,003 –    –   
 Conversion of convertible notes   98,946,000 19,250,424 –    –   
 Placement of shares  55,000,000 8,101,500 –    –   
 At end of year  319,876,491 51,914,936 108,346,860 8,013,009

  The holders of ordinary shares are entitled to receive dividends as and when declared by the Company. 
All ordinary shares carry one vote per share without restriction.

25. Related party disclosure

  An entity or individual is considered a related party of the Group for the purposes of the fi nancial statements 
if: i) it possesses the ability (directly or indirectly) to control or exercise signifi cant infl uence over the operating 
and fi nancial decisions of the Group or vice versa; or ii) it is subject to common control or common signifi cant 
infl uence.

  In addition to the related party information disclosed elsewhere in the fi nancial statements the following 
transactions between the Group and related parties took place during the year at terms agreed between 
the parties:
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25. Related party disclosure (Cont’d)

 (a) Sale and purchase of services

    Group Company
      2007 2006 2007 2006
     $ $ $ $

  Purchase of plant and equipment on 
     behalf of a subsidiary  –   –   –    5,223,313  
  Sale of spare parts to a subsidiary   –   –   874 –  
  Purchase of spare parts from subsidiaries  –   –   26,107 –  
  Purchase of plant and 
     equipment from a subsidiary   –   –   144,057   –   
  Technical assistance fee to subsidiary  –   –   206,508 –   

 (b) Compensation of key management personnel

    Group Company
      2007 2006 2007 2006
     $ $ $ $
 
  Salaries and bonus  990,461 490,786 784,662 462,954
  Central Provident Fund contributions 
     and other pension contributions  87,638 19,916 70,380 19,916
  Other personnel expenses  135,238 9,730 119,838 9,730
  Total compensation paid to key 
      management personnel  1,213,337 520,432 974,880 492,600
 
  Comprise amounts paid to:  
  Directors of the Company  606,499 431,571 507,980 403,739
  Other key management personnel  606,838 88,861 466,900 88,861
     1,213,337 520,432 974,880 492,600

26. Commitments and contingencies

 (a) Operating lease commitments

   The Group and the Company have various operating lease commitments in respect of rental of 
offi ce premises and factory space.  These non-cancellable leases have remaining non-cancellable 
lease terms of between 1 to 5 years with an option to renew the lease at market rate. There are no 
restrictions placed upon the Group or the Company by entering into these leases. Operating lease 
payments recognised in the consolidated income statement during the year amount to $1,156,223 
(2006: $680,557).
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26. Commitments and contingencies (Cont’d)

 (a) Operating lease commitments (Cont’d)

   Future minimum lease payments payable under non-cancellable operating leases as at 31 December 
are as follows:

    Group Company
      2007 2006 2007 2006
     $ $ $ $
 
  Future minimum lease payments 
  -   within 1 year  1,394,098 541,000 349,872 421,000
  -   after 1 year but not more than 5 years 2,581,394 339,000 330,380 339,000
  More than 5 years  6,359,807 –    –    –   
     10,335,299 880,000 680,252 760,000

 (b) Bankers’ guarantees

   As at 31 December 2007, the banks issued letter of guarantees on behalf of the Company to the 
lessor of premises and utilities provider amounting to $Nil and $65,718 (2006: $54,344 and $4,050) 
respectively. The Company has provided corporate guarantee to certain banks loans granted to 
certain subsidiaries.

27. Financial risk management objectives and policies

  The Group’s principal fi nancial instruments comprise bank loans and overdrafts, fi nance leases and cash 
and short term deposits. The main purpose of these fi nancial instruments is to raise fi nance for the Group’s 
operations. The Group has various other fi nancial assets and liabilities such as trade and other receivables 
and trade and other payables, which arise directly from its operations.

  The main risks arising from the Group’s fi nancial instruments are interest rate risks (both fair value and cash 
fl ow), foreign currency risk, liquidity risk and credit risk. The board reviews and agrees policies for managing 
each of these risks and they are summarised below. 

 The Group does not deal in derivatives or apply hedge accounting.

 Interest rate risk 

 Interest rate risk is the risk that the fair value or future cash fl ows of the Group’s and the Company’s fi nancial
 instruments will fl uctuate because of changes in market interest rates. The Group’s and the Company’s
 exposure to interest rate risk arises primarily from their loans and borrowings.  
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27. Financial risk management objectives and policies (Cont’d)

 The following tables sets out the carrying amount, by maturity, of the Group’s and the Company’s fi nancial
 instruments that are exposed to interest rate risk: 

 31 December 2007 Within 1 - 2 2 - 3  3 - 4 4 - 5 More than 5
 Group 1 year years years years years years Total
  $ $ $ $ $ $ $

 Fixed rate       
 Obligations under 
    fi nance leases  (7,144,348) (4,305,199) (2,248,367) (1,079,246)  (66,751)  –  (14,879,211)
 Loans and borrowings  (8,152,832) (7,282,057) (6,955,325) (769,817) (580,051) (2,570,552) (26,310,634)
 Fixed deposits  6,761,848 –   –   –   –   –   6,761,848
        
 Floating rate       
 Cash assets  4,159,227 –   –   –   –   –   4,159,227
 Bank overdrafts  (821,117) –   –   –   –   –   (821,117)
        
 31 December 2007 Within 1 - 2 2 - 3  3 - 4 4 - 5 More than 5
 Company 1 year years years years years years Total
  $ $ $ $ $ $ $

 Fixed rate       
 Obligations under 
    fi nance leases  (3,109,543) (830,474) (222,027)   (190,322)   –   –   (4,352,366)
 Loan and borrowings  (3,300,000) (4,400,000) (5,208,619) –   –   –   (12,908,619)
 Fixed deposits  6,541,441 –   –   –   –   –   6,541,441
        
        
 Floating rate       
 Cash assets  522,614 –   –   –   –   –   522,614
 Bank overdrafts  (305,052) –   –   –   –   –   (305,052)
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27. Financial risk management objectives and policies (Cont’d)

 The following tables sets out the carrying amount, by maturity, of the Group’s and the Company’s fi nancial
 instruments that are exposed to interest rate risk: 

 31 December 2006 Within 1 - 2 2 - 3  3 - 4 4 - 5 More than 5
 Group 1 year years years years years years Total
  $ $ $ $ $ $ $

 Fixed rate       
 Obligations under 
    fi nance leases  (2,629,140) (1,940,417) (649,090) (198,167) (161,551) – (5,578,365)
 Loans and borrowings  (500,000) –   –   –   –   – (500,000)
 Fixed deposits  528,721 –   –   –   –   –   528,721
        
 Floating rate       
 Cash assets  2,324,939 –   –   –   –   –   2,324,939
 Bank overdrafts  (939,332) –   –   –   –   –   (939,332)
        
 31 December 2006 Within 1 - 2 2 - 3  3 - 4 4 - 5 More than 5
 Company 1 year years years years years years Total
  $ $ $ $ $ $ $

 Fixed rate       
 Obligations under 
    fi nance leases  (2,629,140) (1,940,417) (649,090)  (198,167) (161,551)   –   (5,578,365)
 Loan and borrowings  (500,000) –   –   –   –   –   (500,000)
 Fixed deposits  528,721 –   –   –   –   –   528,721
        
        
 Floating rate       
 Cash assets  1,729,164 –   –   –   –   –   1,729,164
 Bank overdrafts  (939,332) –   –   –   –   –   (939,332)
        

 Interest rate risk 

Interest on fi nancial instruments subject to fl oating interest rates is contractually repriced at intervals of less 
than 6 months. Interest on fi nancial instruments at fi xed rates are fi xed until the maturity of the instrument. 
The other fi nancial instruments of the Group and the Company that are not included in the above tables 
are not subject to interest rate risks.

Sensitivity analysis for interest rate risk  

At the balance sheet date, if SGD interest rates  had been 20 (2006: 20) basis points lower/higher with all 
other variables held constant, the Group’s profi t net of tax would have been $147,446 (2006: $96,330) higher/
lower, arising mainly as a result of lower/higher interest expense on fl oating rate loans and borrowings, 
lower/higher interest income from bank balances. 
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27. Financial risk management objectives and policies (Cont’d)

Liquidity risk 

Liquidity risk is the risk that the Group or the Company will encounter diffi culty in meeting fi nancial obligations 
due to shortage of funds. The Group’s and the Company’s exposure to liquidity risk arises primarily from 
mismatches of the maturities of fi nancial assets and liabilities. The Group’s and the Company’s objective 
is to maintain a balance between continuity of funding and fl exibility through the use of stand-by credit 
facilities. 

The Group’s and the Company’s liquidity risk management policy is that not more than 55% (2006: 51%) 
of loans and borrowings (including overdrafts and convertible term loan) should mature in the next one 
year period, and that to maintain suffi cient liquid fi nancial assets and stand-by credit facilities with three 
different banks. At the balance sheet date, approximately 33% (2006: 100%) of the Group’s loans and 
borrowings (Note 23) will mature in less than one year based on the carrying amount refl ected in the 
fi nancial statements. 

 The table below summarises the maturity profi le of the Group’s and the Company’s fi nancial liabilities at
 the balance sheet date based on contractual undiscounted payments.

    2007 2006
  1 year or 1 to 5 Over 5  1 year or 1 to 5 Over 5
  less years years Total less years years Total
 Group $ $ $ $ $ $ $ $

 Trade and other 
    payables  13,859,990 – –  13,859,990 12,221,959 – –  12,221,959
 Finance lease 
    obligations, loans 
    and borrowings 16,840,400 27,406,761 – 44,247,161 4,068,472 2,949,225 – 7,017,697
  30,700,390 27,406,761 – 58,107,151 16,290,431 2,949,225 – 19,239,656
 
 Company 
 
 Trade and other 
    payables  7,461,917 – – 7,461,917 11,898,280 – – 11,898,280
 Other liabilities 284,357 – – 284,357 – – – –
 Finance lease 
    obligations, loans 
    and borrowings 6,984,471 11,989,118 – 18.973,589 4,068,472 2,949,225 – 7,017,697
  14,730,745 11,989,118 – 26,719,863 15,966,752 2,949,225 – 18,915,977
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27. Financial risk management objectives and policies (Cont’d)

 Foreign currency risk

  The Group has transactional currency exposures arising from sales or purchases that are denominated 
in a currency other than the respective functional currencies of Group entities, primarily USD. The foreign 
currencies in which these transactions are denominated are mainly USD of $22,278,987. Approximately 
67% (2006: 90%) of the Group’s sales are denominated in foreign currencies whilst almost 80% (2006: 80%) 
of costs are denominated in the respective functional currencies of the Group entities. The Group’s trade 
receivable and trade payable balances at the balance sheet date have similar exposures to foreign 
currency risk as disclosed in Notes 15 and 20. 

  The Group and the Company also hold cash and cash equivalents denominated in foreign currencies 
for working capital purposes. At the balance sheet date, such foreign currency balances (mainly in USD) 
amount to $1.77 million and $0.5 million for the Group and the Company respectively. 

 Sensitivity analysis for foreign currency risk 

  The following table demonstrates the sensitivity to a reasonably possible change in the USD and RMB 
(against SGD), with all other variables held constant, of the Group’s profi t net of tax.

    Group
    2007 2006
    $ $
 
 USD  - strengthened 5% (2006: 5%)    (252,651) (178,228)
  - weakened 5% (2006: 5%)    279,246 196,989
 RMB  - strengthened 5% (2006: 5%)    91,167 87,674
  - weakened 5% (2006: 5%)    (91,167) (87,674)
 
 Credit risk 

  Credit risk is the risk of loss that may arise on outstanding fi nancial instruments should a counterparty default 
on its obligations. The Group’s and the Company’s exposure to credit risk arises primarily from trade and 
other receivables. For other fi nancial assets (including investment securities, cash and cash equivalents 
and derivatives), the Group and the Company minimise credit risk by dealing exclusively with high credit 
rating counterparties. 

  The Group’s objective is to seek continual revenue growth while minimising losses incurred due to increased 
credit risk exposure. The Group trades only with recognised and creditworthy third parties. It is the Group’s 
policy that all customers who wish to trade on credit terms are subject to credit verifi cation procedures. In 
addition, receivable balances are monitored on an ongoing basis with the result that the Group’s exposure 
to bad debts is not signifi cant.   

 Exposure to credit risk 

  At the balance sheet date, the Group’s and the Company’s maximum exposure to credit risk is represented 
by the carrying amount of each class of fi nancial assets recognised in the balance sheets. 
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28. Capital management

  The primary objectives of the Group’s capital management are to safeguard its ability to continue as a 
going concern and to maintain an optimal capital structure to support its business and maximise shareholder 
value. 

  The Group manages its capital structure and makes adjustments to it, in light of changes in economic 
conditions.  To maintain or adjust the capital structure, the Group may adjust the dividend payment to 
shareholders, return capital to shareholders or issue new shares or convertible loan / notes.  No changes 
were made in the objectives, policies or processes during the years ended 31 December 2007 and 31 
December 2006. 

The PRC subsidiaries of the Group are required by the Foreign Enterprise Law of the PRC to contribute 
to and maintain a non-distributable statutory reserve fund whose utilisation is subject to approval by the 
relevant PRC authorities. For the fi nancial year ended 31 December 2007, these subsidiaries incurred losses 
and are thus not required to make the appropriations.

The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. 
The Group’s policy is to keep the gearing ratio between 30% and 55%. The Group includes within net debt, 
loans and borrowings and fi nance lease obligations, less cash and cash equivalents. Capital includes 
convertible term loan of the Company of $6,000,000 convertible into equity.

   Group
    2007 2006
    $ $
 Loans and borrowings (Note 23) 26,310,634 500,000
 Finance lease obligations (Note 22) 14,879,211 5,578.365
 
 Less:   Cash and cash equivalents (10,099,958) (1,914,328)
  amortised cost of $6,000,000 of convertible term loan (5,317,882) –
    25,772,005 4,164,037
 Net debt 
 Equity attributable to the equity holders of the parent 40,148,355 8,888,770
 Add: amortised cost of $6,000,000 of convertible term loan 5,317,882 –
 Total capital  45,466,237 8,888,770

 Capital and net debt 71,238,242 13,052,807

 Gearing ratio 36% 32%

29. Fair value of fi nancial instruments

 Fair values 

  The fair value of a fi nancial instrument is the amount at which the instrument could be exchanged or 
settled between knowledgeable and willing parties in an arm’s length transaction, other than in a forced 
or liquidation sale.

 Financial instruments carried at fair value

  The Group has no fi nancial instruments that are classifi ed as held for trading, available-for-sale fi nancial 
assets, or derivative fi nancial instrument, which would have been carried at their respective fair values as 
required by FRS 39.

Notes to the Financial Statements 
31 December 2007

78

Alantac Technology Ltd 



29. Fair value of fi nancial instruments (Cont’d)

 Financial instruments whose carrying amount approximate fair value

  Management has determined that the carrying amounts of cash and short term deposits, current trade 
and other receivables, bank overdrafts, current trade and other payables, current bank loans based on 
their notional amounts, reasonably approximate their fair values because these are mostly short term in 
nature or are repriced frequently.

 Financial instruments carried at other than fair value

  Set out below is a comparison by category of carrying amounts and fair values of all of the Group’s and 
Company’s fi nancial instruments that are carried in the fi nancial statements at other than fair values as at 
31 December. 

  Group and Company
 2006  2006
 Fair value  Carrying amount
 $  $
 Financial liabilities: 
 
 Obligations under fi nance leases 5,336,652 5,578,365
 
 Methods and assumptions used to determine fair values

  Fair value has been determined using discounted estimated cash fl ows. The discount rates used are the 
current market incremental lending rates for similar types of leasing arrangements.

  No amount has been recognised in the income statement in relation to the change in fair value of fi nancial 
liabilities estimated using a valuation technique for the fi nancial years ended 31 December 2007 and 
2006.

30. Segment information 

 Reporting format

  The primary segment reporting format is determined to be business segments as the Group’s risks and rates 
of return are affected predominantly by differences in the products and services produced. Secondary 
information is reported geographically. The operating businesses are organised and managed separately 
according to the nature of the products and services provided, with each segment representing a strategic 
business segment that offers different products and serves different markets. 

 Business segments

 The two main operating divisions of the Group are namely:

 - Turnkey projects

   For Turnkey projects, the Group will procure materials, provide precision machining and the assembly, 
integration and commissioning of semi-automated lines.

 - Consignment projects

  For consignment projects, the Group provides precision machining services.

 Segment accounting policies are the same as the policies described in Note 2.
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30. Segment information (Cont’d)
 
 Geographical segments

  The Group’s main geographical segments are in Singapore and PRC. In presenting information on the 
basis of geographical segments, segment revenue is based on the location of the customers.

 Allocation basis and transfer pricing

  Segment results, assets and liabilities include items directly attributable to a segment as well as those that 
can be allocated on a reasonable basis.  Unallocated items comprise mainly corporate assets, liabilities 
and expenses. 

 There are no inter-segment sales.

 Business segments 

      Turnkey Consignment 
 31 December 2007   projects projects Total
      $ $ $
 
 Revenue    27,205,015 6,003,384 33,208,399
 
 Segment results   (6,036,586) 2,008,657 (4,027,929) 
 Financial expenses     (1,453,202)
 Financial income     167,903
 Impairment loss on goodwill on consolidation    (3,800,000)
 Other fi nancial charges     (2,644,890)
 Other expenses     (1,038,384)
 Tax credit      179,488
 Net loss for the year     (12,617,014)

 Depreciation   (4,343,239) (729,402) (5,072,641)

 Segment assets   33,826,746 31,148,421 64,975,167
 Unallocated assets     34,402,628
 Total assets      99,377,795

 Segment liabilities   12,779,813 10,619,144 23,398,957
 Unallocated liabilities     34,443,351
 Total liabilities     57,842,308

 Capital expenditure   3,125,768 2,419,407 5,545,175
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30. Segment information (Cont’d)

 Business segments (Cont’d)

      Turnkey projects Consignment 
 31 December 2006   projects projects Total
      $ $ $
 
 Revenue    19,375,549 4,314,632 23,690,181

 Segment results   698,888 841,210 1,540,098
 Financial expenses     (243,792)
 Financial income     61,142
 Other fi nancial charges     (17,371)
 Tax expense      (98,000)
 Net profi t for the year     1,242,077

 Depreciation   (1,340,120) (821,773) (2,161,893)

 Segment assets   14,595,008 10,883,911 25,478,919
 Unallocated assets     3,004,507
 Total assets      28,483,426

 Segment liabilities   8,521,718 220,692 8,742,410
 Unallocated liabilities     10,852,246
 Total liabilities     19,594,656
 
 Capital expenditure   6,751,845 154,700 6,906,545
 

 Geographical segments

  Revenue is based on the location of customers regardless of where the goods are produced.  Assets and 
capital expenditure are based on the location of those assets.

    Revenue Assets Capital expenditure
  2007 2006 2007 2006 2007 2006
  $ $ $ $ $ $
 
 Singapore 19,789,143 12,237,400 77,539,271 14,151,986 3,635,607 1,237,986
 PRC 8,845,180 4,954,140 19,923,556 14,331,440 1,632,660 5,668,559
 USA 1,803,471 4,119,046 –   – –   –
 Others 2,770,605 2,379,595 1,914,968 – 276,908 –
  33,208,399 23,690,181 99,377,795 28,483,426 5,545,175 6,906,545
 
 * Others include countries such as Southeast Asia.
 

31. Authorisation of fi nancial statements

  The fi nancial statements for the fi nancial year ended 31 December 2007 were authorised for issue in 
accordance with a resolution of the directors on 31 March 2008.
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Statistics of Shareholdings
As at 10 March 2008

DISTRIBUTION OF SHAREHOLDINGS  
 
               SIZE OF  NO. OF 
       SHAREHOLDINGS SHAREHOLDERS % NO. OF SHARES %
 
              1 - 999  3 0.12 640 0.00
       1,000 - 10,000  704 27.02 5,453,500 1.71
     10,001 - 1,000,000  1,869 71.75 118,526,060 37.05
1,000,001  AND ABOVE  29 1.11 195,896,291 61.24

TOTAL    2,605 100.00 319,876,491 100.00

SUBSTANTIAL SHAREHOLDERS
(As recorded in the Register of Substantial Shareholders)

 Direct Interest % Deemed Interest %

Lim & Tan Securities Pte Ltd   26,890,000 8.41 - -
Koh Pang An   23,800,000 7.44 - -
Adam Lau Fook Hoong @ Joe Lau 23,037,975 7.20 - -
Luong Andy *   - - 26,890,000 8.41

* Luong Andy is deemed to have an interest in the ordinary shares held by Lim & Tan Securities Pte Ltd

TWENTY LARGEST SHAREHOLDERS 

NO.   NAME NO. OF SHARES %
 
  1. LIM & TAN SECURITIES PTE LTD 26,890,000 8.41
  2. KOH PANG AN 23,800,000 7.44
  3. OCBC SECURITIES PRIVATE LTD 23,554,000 7.36
  4. ADAM LAU FOOK HOONG @ JOE LAU 23,037,975 7.20
  5. AMS CAPITAL PTE LTD 15,711,800 4.91
  6. YAP TIONG WAH 14,615,420 4.57
  7. CIMB-GK SECURITIES PTE. LTD. 8,815,000 2.76
  8. HONG LEONG FINANCE NOMINEES PTE LTD 8,165,000 2.55
  9. HSBC (SINGAPORE) NOMINEES PTE LTD 8,000,000 2.50
10. PHILLIP SECURITIES PTE LTD 7,403,000 2.31
11. GOH LIK TUAN 4,000,000 1.25
12. KIM ENG SECURITIES PTE. LTD. 3,658,000 1.14
13. UNITED OVERSEAS BANK NOMINEES PTE LTD 3,459,000 1.08
14. NG LIN CHENG 2,808,060 0.88
15. LOH YOOK LIN 2,676,656 0.84
16. DBS VICKERS SECURITIES (SINGAPORE) PTE LTD 2,385,000 0.75
17. MAYBAN NOMINEES (SINGAPORE) PTE LTD 1,758,000 0.55
18. OCBC NOMINEES SINGAPORE PTE LTD 1,712,000 0.54
19. DBS NOMINEES PTE LTD 1,678,000 0.52
20. UOB KAY HIAN PTE LTD 1,455,000 0.45

 TOTAL  185,581,911 58.01

PERCENTAGE OF SHAREHOLDING IN PUBLIC’S HANDS

69.54% of the Company’s shares are held in the hands of public. Accordingly, the Company has complied with 
Rule 723 of the Listing Manual of the SGX-ST.
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Notice of Annual General Meeting

NOTICE IS HEREBY GIVEN that the Annual General Meeting of Alantac Technology Ltd. (“the Company”) will be held 
at 44 Changi South Street 1, Singapore 486762 on Friday, 25 April 2008 at 2.30 p.m. for the following purposes:

AS ORDINARY BUSINESS

1.  To receive and adopt the Directors’ Report and the Audited Accounts of the Company for the year ended 
31 December 2007 together with the Auditors’ Report thereon. (Resolution 1)

  
2.  To re-elect Mr Adam Lau Fook Hoong @ Joe Lau, a Director retiring under Article 97 of the Company’s 

Articles of Association. (Resolution 2)

3.  To note the retirement of Mr Chew Heng Ching, a Director retiring under Article 91 of the Company’s 
Articles of Association who would not be seeking for re-election.   

  Upon the retirement of Mr Chew Heng Ching, he will relinquish his position as Chairman of the Audit 
Committee/Nominating Committee and member of the Remuneration Committee.

4.  To approve the payment of Directors’ fees of S$100,000 for the year ended 31 December 2007 (previous 
year: S$76,250). (Resolution 3)

5.  To re-appoint Ernst & Young as the Auditors of the Company and to authorise the Directors of the Company 
to fi x their remuneration. (Resolution 4)

  
6.  To transact any other ordinary business which may properly be transacted at an Annual General 

Meeting. 

AS SPECIAL BUSINESS

To consider and if thought fi t, to pass the following resolutions as Ordinary Resolutions, with or without any 
modifi cations:
  
7. Authority to issue shares up to 50 per centum (50%) of the issued shares in the capital of the Company

  That pursuant to Section 161 of the Companies Act, Cap. 50 and Rule 806 of the Listing Manual of 
the Singapore Exchange Securities Trading Limited, the Directors of the Company be authorised and 
empowered to: 

 (a) (i)  issue shares in the Company (“shares”) whether by way of rights, bonus or otherwise; and/
or

  (ii)  make or grant offers, agreements or options (collectively, “Instruments”) that might or would 
require shares to be issued, including but not limited to the creation and issue of (as well as 
adjustments to) options, warrants, debentures or other instruments convertible into shares, 

   at any time and upon such terms and conditions and for such purposes and to such persons as the 
Directors of the Company may in their absolute discretion deem fi t; and

 (b)  (notwithstanding the authority conferred by this Resolution may have ceased to be in force) issue 
shares in pursuance of any Instrument made or granted by the Directors of the Company while this 
Resolution was in force,
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provided that:

(1)  the aggregate number of shares (including shares to be issued in pursuance of the Instruments, made or 
granted pursuant to this Resolution) and Instruments to be issued pursuant to this Resolution shall not exceed 
fi fty per centum (50%) of the total number of  issued shares in the capital of the Company (as calculated 
in accordance with sub-paragraph (2) below), of which the aggregate number of shares and Instruments 
to be issued other than on a pro rata basis to existing shareholders of the Company shall not exceed 
twenty per centum (20%) of the total number of issued in the capital of the Company (as calculated in 
accordance with sub-paragraph (2) below);

(2)  (subject to such calculation as may be prescribed by the Singapore Exchange Securities Trading Limited) 
for the purpose of determining the aggregate number of shares and Instruments that may be issued under 
sub-paragraph (1) above, the percentage of issued shares and Instruments shall be based on the total 
number of issued shares in the capital of the Company at the time of the passing of this Resolution, after 
adjusting for: 

 (a) new shares arising from the conversion or exercise of the Instruments or any convertible securities;
 (b)  new shares arising from exercising share options or vesting of share awards outstanding and subsisting 

at the time of the passing of this Resolution; and 
 (c) any subsequent bonus issue, consolidation or subdivision of shares;

(3)  in exercising the authority conferred by this Resolution, the Company shall comply with the provisions of 
the Listing Manual of the Singapore Exchange Securities Trading Limited for the time being in force (unless 
such compliance has been waived by the Singapore Exchange Securities Trading Limited) and the Articles 
of Association of the Company; and 

(4)  unless revoked or varied by the Company in a general meeting, such authority shall continue in force (i) 
until the conclusion of the next Annual General Meeting of the Company or the date by which the next 
Annual General Meeting of the Company is required by law to be held, whichever is earlier or (ii) in the 
case of shares to be issued in pursuance of the Instruments, made or granted pursuant to this Resolution, 
until the issuance of such shares in accordance with the terms of the Instruments.

 [See Explanatory Note (i)]  (Resolution 5)

By Order of the Board

Chan Shok Hing 
Secretary
Singapore, 8 April 2008

Explanatory Notes:

(i)  The Ordinary Resolution 5 in item 7 above, if passed, will empower the Directors from the date of this 
Meeting until the date of the next Annual General Meeting, or the date by which the next Annual General 
Meeting is required by law to be held or such authority is varied or revoked by the Company in a general 
meeting, whichever is the earlier, to issue shares, make or grant instruments convertible into shares and to 
issue shares pursuant to such instruments, up to a number not exceeding, in total, 50% of the issued shares 
in the capital of the Company, of which up to 20% may be issued other than on a pro-rata basis to existing 
shareholders.
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  For determining the aggregate number of shares that may be issued, the percentage of issued shares in 
the capital of the Company will be calculated based on the issued shares in the capital of the Company 
at the time this Ordinary Resolution is passed after adjusting for new shares arising from the conversion or 
exercise of the Instruments or any convertible securities, the exercise of share options or the vesting of share 
awards outstanding or subsisting at the time when this Ordinary Resolution is passed and any subsequent 
bonus issue, consolidation or subdivision of shares.

Notes:

1.  A Member entitled to attend and vote at the Annual General Meeting (the “Meeting”) is entitled to appoint 
a proxy to attend and vote in his/her stead. A proxy need not be a Member of the Company.

  
2.  The instrument appointing a proxy must be deposited at the Registered Offi ce of the Company at 44 

Changi South Street 1, Singapore 486762 not less than forty-eight (48) hours before the time appointed for 
holding the Meeting.
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ALANTAC TECHNOLOGY LTD.
[Company Registration No.: 199401749E]
(Incorporated In The Republic of Singapore)

PROXY FORM
(Please see notes overleaf before completing this Form)

IMPORTANT:

(1)      For investors who have used their CPF monies to buy Alantac Technology 
Ltd.’s shares, this Report is forwarded to them at the request of the CPF 
Approved Nominees and is sent solely FOR INFORMATION ONLY.

(2)      This Proxy Form is not valid for use by CPF investors and shall be ineffective 
for all intents and purposes if used or purported to be used by them.

(3)      CPF investors who wish to attend the Meeting as an observer must 
submit their requests through their CPF Approved Nominees within the 
time frame specifi ed. If they also wish to vote, they must submit their 
voting instructions to the CPF Approved Nominees within the time frame 
specifi ed to enable them to vote on their behalf.

I/We, 

of

being a member/members of  Alantac Technology Ltd. (the “Company”), hereby appoint:

Name NRIC/Passport No. Proportion of Shareholdings
No. of Shares %

Address

and/or (delete as appropriate)

Name NRIC/Passport No. Proportion of Shareholdings
No. of Shares %

Address

or failing the person, or either or both of the persons, referred to above, the Chairman of the Meeting as my/
our proxy/proxies to vote for me/us on my/our behalf at the Annual General Meeting (the “Meeting”) of the 
Company to be held on 25 April 2008 at 2.30 p.m. and at any adjournment thereof. I/We direct my/our proxy/
proxies to vote for or against the Resolutions proposed at the Meeting as indicated hereunder. If no specifi c 
direction as to voting is given or in the event of any other matter arising at the Meeting and at any adjournment 
thereof, the proxy/proxies will vote or abstain from voting at his/her discretion. The authority herein includes the 
right to demand or to join in demanding a poll and to vote on a poll.

(Please indicate your vote “For” or “Against” with a tick [√] within the box provided.)

No. Resolutions relating to: For Against

1 Directors’ Report and Audited Accounts for the year ended 31 December 2007

2 Re-election of Mr Adam Lau Fook Hoong @ Joe Lau as a Director 

3 Approval of Directors’ fees amounting to S$100,000

4 Re-appointment of Ernst & Young as Auditors

5 Authority to allot and issue new shares

Dated this day of 2008

Total number of Shares in: No. of Shares

(a)  CDP Register
Signature of Shareholder(s) (b)  Register of Members
or, Common Seal of Corporate Shareholder

 

*Delete where inapplicable



Notes :

1.  Please insert the total number of Shares held by you. If you have Shares entered against your name in 
the Depository Register (as defi ned in Section 130A of the Companies Act, Chapter 50 of Singapore), you 
should insert that number of Shares. If you have Shares registered in your name in the Register of Members, 
you should insert that number of Shares. If you have Shares entered against your name in the Depository 
Register and Shares registered in your name in the Register of Members, you should insert the aggregate 
number of Shares entered against your name in the Depository Register and registered in your name in 
the Register of Members. If no number is inserted, the instrument appointing a proxy or proxies shall be 
deemed to relate to all the Shares held by you.

2.  A member of the Company entitled to attend and vote at a meeting of the Company is entitled to 
appoint one or two proxies to attend and vote in his/her stead. A proxy need not be a member of the 
Company.

3  Where a member appoints two proxies, the appointments shall be invalid unless he/she specifi es the 
proportion of his/her shareholding (expressed as a percentage of the whole) to be represented by each 
proxy.

4  Completion and return of this instrument appointing a proxy shall not preclude a member from attending 
and voting at the Meeting. Any appointment of a proxy or proxies shall be deemed to be revoked if a 
member attends the meeting in person, and in such event, the Company reserves the right to refuse to 
admit any person or persons appointed under the instrument of proxy to the Meeting.

5.  The instrument appointing a proxy or proxies must be deposited at the registered offi ce of the Company at 
44 Changi South Street 1, Singapore 486762 not less than forty-eight (48) hours before the time appointed 
for the Meeting.

6.  The instrument appointing a proxy or proxies must be under the hand of the appointor or of his attorney duly 
authorised in writing. Where the instrument appointing a proxy or proxies is executed by a corporation, it 
must be executed either under its seal or under the hand of an offi cer or attorney duly authorised. Where 
the instrument appointing a proxy or proxies is executed by an attorney on behalf of the appointor, the 
letter or power of attorney or a duly certifi ed copy thereof must be lodged with the instrument.

7.  A corporation which is a member may authorise by resolution of its directors or other governing body such 
person as it thinks fi t to act as its representative at the Meeting, in accordance with Section 179 of the 
Companies Act, Chapter 50 of Singapore.

General:

The Company shall be entitled to reject the instrument appointing a proxy or proxies if it is incomplete, improperly 
completed or illegible, or where the true intentions of the appointor are not ascertainable from the instructions of 
the appointor specifi ed in the instrument appointing a proxy or proxies. In addition, in the case of Shares entered 
in the Depository Register, the Company may reject any instrument appointing a proxy or proxies lodged if the 
member, being the appointor, is not shown to have Shares entered against his name in the Depository Register as 
at forty-eight (48) hours before the time appointed for holding the Meeting, as certifi ed by The Central Depository 
(Pte) Limited to the Company.




